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it, among other things, unlawful for any registered. broker or dealer
“‘knowingly tosell . | | ANy Security issued by” 2 Tegistered open-end
Investment company to any other investment company, This language
might be construed as requiring g selling hroker or dealer to dl;scovel;
the identity of the buying broker o dealer’s customer in order;t;hat,.lthe

alternatives to the Commission’s Proposals in these areas: ,

Sales charges, The exchange strongly endorses the approach of
Strengthening self-regulation in this area, » R

* Hlanagement fees, The exchange 9PPoses present section 8 of the
bills anqd Suggests that if changeg are to be made that the role of the
nonafliliated director be strengthened. '

Contractual plans, The exchange recommends that contractua]
plan or front-eng load mutua] funds not he abol‘ished, but that any
areas of real or potentia] abuse be regulated and possibly that a rebate
policy should be Instituted for certain early terminationg involying

With respect to the sale of mutual fund shares to 5 fund holding com-
pany be eliminated. L | ' con

ever legislation ig adopted should be practicable and workable, The
exchange agrees Wholehq-artedly with the SECQ that the Investment
companies have beer useful and desirable for‘inveStors, but we feel that
the documentat‘ion~a.nd lack of it—ip the Commissjon’s position
leaves much to be resolve. ; ’

In conclusion, the exchange respectfully urges that the changes made
by the subcommittee of H.R. 9510 ang H.R. 9511 be consistent, wit
the reservationg and recommendationg suggested above,

Lhank youy,

Mr. Mogs. Thank you, B

0 either of you other gentlemen have a statement ?

r. Levy, N, 0,sir, :
Mr. Carvry, No, we do not.

r. Moss. Thanlk you.




