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~ Ithinkit in conceii;t and in Principle ig ferfectly all right and Jjusti-
fiable. The abuses, as T Say, can be controlled and corrected,

Mr. Moss. In other words, your answer anticipates ithef\following
two questions: Can the‘exchange handle the matter? Your answey

Mr. Haack. T think that the exchange in concert with the NASD
could very well do this, Ag a4 Mmatter of fact, T understand that my
former associateg. at the NASD ape Presently addressing themselvegs
to this very broblem. , ; ' e :

Mr. Moss. Ang then does the SEC have the authority to direct regu-
lation in thisregard? ~ e GRRC AT

Mr. Haack. T would say yes, under 19(b) they certainly woylg
have control, o : , S o '

Mr. Moss. The answer, however, just given by you as to policy rep.
resents an indiviqua] view and not, at this moment the Position of the

Mr. Haaok. That is right. There are number who v}ould:f'sup"pom
me. Gus, do you want to Speak tothis? : o '

believe in the give-up system. I believe in?'reciproeity. Reciprooity isa
part ofthe,America,n way of life. e ‘ e e
Mr. Moss. But again we haye no official Position, gy
r.LEVY.Nota,syet. e I
Mr. Moss. By the exchange, » _ ;
Mr. Haack, Notasyet, = S e e L
. Mr. Mogg, Another matter which the SEC mutua,l,i’undreport;,‘c'on,-
siders is that of the portfolio commissions paid by the various funds,
t appearsthat there have been certain questions, and in some instanceg
lawsuits, ‘regarding the management securing itg ;p(')rtfdlioai;’,the' lowest
possible cost, T believe this has led to suggeSbionS[either,tha,t"bh;eithird
market be used op that the stock exchange have lower rates.on larger
locs of shares, What is the exchange’s viewpoint on this matter of
has 1t developed? G
Mr. Hasox., We are Presently addressing ourselyeg to this problem.
Instead of 5 commission hased on the number of shareg involved, we
are addressing. ourselves to a study of g concept involving the amount,
of money involyed. This would ip, effect give some kind of g volume

ne of the problems, however, is to make sure that the volume of
rokerage commissiong ig not substzmtially damaged,_:beca/usejiff you
educe commissions. g the large end of the,spectrum, the question jg
the possibility or a’dvisa‘bfility or feasibility of raising this in other areas
which in turn might throvw an unwarranted hyrden on the smaller




