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~ The high level of Anancial responsibility of our memper Organizations, which
has been outstanding on 4 worldwide basig for many years, wag expanded in 1964
by the establishment of a-specia] trust funqg brogram totaling $25 ‘million, The
Trustees of the special trust.fund, with assets of over $10 million, may, in their
discretion, assist customers of any member,organization who may ‘be threatened
with loss of their fundg Or securitieg because of the financia] condition or jn-
solvency of the member organization, The establishment of this program followed

erally availaple. In March 1961, the Exchange it‘selfﬁ took out “exce'ss”'ﬁdelity
bonds totaling $10,000,000, which woulq Come into play should the resources of g
member organization ang its genera] bartners become exhausted ag g result of g
fraudulent or dishonest act.

- Also significant was the enactment of a rule requiring member organizations

Investors were further beneﬁted;recently when the Exchange permitted inem#
bers brokers to offer life insurance opn customers’ debit balances in margin

regulated lending can have, Regrettably, little has been accomplished as the Board

of 'Governorg of the Federal Reserve System . seemg to think the unregulated

lender iy not ag significant g bart of the Securities credit System as we do, You

may have noted récent press comment on. the unregulateq lender or “factor,”.

Who has become more active. ag current market levely attract persong desiring
sox® : A

lation T, However, this ig an area where we believe turther action at the Federa]l
level is stil] required, - SRS ,
2. Advertising Department B , i £ L
Thig department,regulates Exchange standardg for member organization com-
mmunicationg with the DPublic ang fovmula,tes the,Exchange’s" OWn national gqd.
vertising brogram, ' . : , o S '
In Septemper 1963, we significantly strengthened ‘ang éxpanded our already
substantial rules governing ,advertising, sales li‘teratu,re, market letters, research

sources. and portfolio analysig, A system of~~sp0t-checking our disclosure require-
ments-and the Dossibility of trading against recommendatlonsv was i-nstituted._
In 1962, for e€xample, the Exchange stafr reviewed 6,000 pages of nember firm
investment literature, In 1966, more than 25 000 pages of thig ‘material wag

ed. , :




