41

Frankly, one of the amazin things to me is the resilience ‘that the
floor of the exchanges have g Own to this fantastic development of
the last several years, ; ; :

“Mr. Moss. Thank you. Mr. Kejth,

Mr. Kerra., Thank You, Mr. Chairman ‘

I think we, too, on this committee have heen amazed at the ability
of the market to handle these tremendoug sales. You have just referreq
this as g fantastic development, It makes me wonder whether op
- Dot further interest on the part of Congress to thig fantasticdevelop-
ment is necessary. Do you have sufficient authority in the exchange
to expose to the light of day these activities that thug far you have -
been “able to live with? A're you concerned about the continued
spiraling or acceleration of the institutional buying to the extent that
you feel that perhaps some kind of study should gi)e made either b
the SEC or by the mdustry, or by the inst’itutlo'ns, or by all three?
r. Haack, Well; T wouiq say, first of all, that any additiona]l
information o light that is thrown on any problem area’is most wel-
come and, absent it, you and the SEC andg the self re ulators are
Operating in a vacuum. I don’t feel that the need is particy arly urgent
at this time, , ' S ; ;

So far as our concern of this spiral is involved, T think it imposes

o1 us some obligations to make certain that oyp Specialist system ig
- well financed, As a mattep of fact I have on my desk at the moment g -
Proposal involving g credit bank for Specialists, which would increase

That is not always the cage today. And absent, that public investor,
there is a greater burden put on the specialist, and this T think stems
from the greater reliance for profitability on institutions, ’ -
I think it ties in with the problem that, any action taken in this
legislation that would further curtajl the economic Incentive for 4
broker-dealers to contact the “individual investor undoubtedly[re— :
dounds to the detriment of the whole System, and that ig g personal
point of view, but T would subscribe to i, T SR
I'. STUCKEY. Would the gentleman yield for a minute?
Mr. Kerrm, Yes, , ) e T
r. STUCKEY, Are you saying then that using the specialist system
has not worked well ¢ . L e




