vances to prohibit the front-end loads, and you counter with positive
approaches, it would seem to me that the industry would be on a little
sounder ground. , :

r. Haack. I would agree. ~

Mr. Kerra. T would he happy to relinquish for the moment but I
would like to come back later for a few minutes,

Mr. Moss. Mr. Stuckey.

Mr. Stuckey. Thank You, Mr. Chairman. ’

Mr. Haack, first let me ask you do you consider the mutual fund as
a public utility ¢ '

r. Haack. Definitely no. _,

r. Stuckey. Then wouldn’t the current bill which is proposed by
the SEC, in which they propose to set themselves up as a ratemaking
body, in effect make the mutual funds a public utility 7 -

r. Haack. Tt certainly would.

Mr. Sruckey. Would you consider the bill before ug constitutional
OT unconstitutiona] ¢

Ir. Haack. I am not an attorney, sir, and T would be reluctant to
give an unqualified opinion,

r. STUCKEY. Is there anyone that would like to answer that ?

- Mr. Levy. None of us, Well, Donald Calvin is an attorney, It is be-
yond our competence, Mr, Stuckey. ~ '

Mr. Stuckzey. T am not surprised. In your exchange with Senator
Sparkman and also in your statement you say that the self-regulatory
agencies and exchanges within the security business have demonstrated
that they can be flexible and responsive to changing conditions. And

Would you like to explain a little bit or expound on that, because

we have had a little conflict T think since the time that the letter was
written to Senator Sparkman, when the. hearings were being con-




