549

closure is the brimary purpose in all of these hearings. T would like it to
be directed to the committee. ; :
Mr. Haack. We will do that by letter, :
r. Moss. We will hold the record at this point to receive it.
(The following letter was received by the committee :) o

New Yorx Stock Excmanee,
New York, N.Y., November 2, 1967,

C’hawmam, Subeommittee on Commerce and, Finance, Committee op Interstate
and Foreign Commerce, U.8. House of Represenmti/ues, Rayburn House
O]ﬁae,,Buildmy, Wa;shmgton, D.cC.

Dxrar CoNGRESSMAN Moss : During my recent appearance before the Sub-
committee on Commerce and Finance, Congressman Keith Trequested that I re-
view the data relating to saleg charges for Monthly Investment Plan accounts
that appears on Page 397 of the Senate Hearings on §, 1659 and that I eomment
on this data by letter for inclusion in the Record. I am pleageq to offer the Ex- -

commission charge, ‘ : , ;

. The experience of our member firms has been that (1) the majority of M.LP.
accounts are started with an initial investment that is substantially greater than
the subsequent monthly Dayments; (2) the typical plan lagts for 2 to 214 years
with a total of 15 to 18 bayments; and, (3) when a plan ig terminated with a
sale, the value of the stock sold is $1200-1500, The commission charges can be
illustrated by the following example, using round figures for burposes of

clarity, » , ‘
' , ' Commission
) L ’ - Cost

Amount . Percent

............................ : 2.0
monthly payments of $100._7 17771717 T T e e 1,000 6 ) 6.0
: Total_-_.-_--_-.-.-_ ................................. 1, 500 70 i 4.7
Sale: .
Total:amount vealized_________ . . el . L0
i,

Comissioh. . __.. Tl ———— M L e ema i

1520 or 1.3 percent.

In this example, commissiong amount to six percent of the combined pur-
chases and sales, Other combinations of initial ang monthly payments or inclu-
sion of the odd-lot differential could increase commission charges somewhat,
It is extremely unlikely, however, in our opinion, that any realistic combination
of purchases and sales would result in a total commission charge approaching
13 percent. This would be so even if the maximum charge shown on Page 397
of the Senate hearings is assumed to apply to the initial purchage, The accumula-
tion of monthly paymentg together with appreciation during the period of the
pblan ceuld be expected to result in a substantially lower commission charge
on the terminal sale. As shown in the example, while commissiong represented
4.7 percent. of total burchases, the Commission on the sale amounted to only
1.3 percent of the sum realizeq. R ' :




