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ready access to financial markets and receive a full range of inyestment
service. e e p b
-~ (B) Reinforce consumer protection by having the .sales,forqe{gg; ;
pervised by highly trained compliance specialists as well as by the
partners or management-level oficers, ~ ~ o
(C) Provide investments and financial services to meet consumer
needs. Consumers save ina variety of ways with varying means and
objectives, Thus, to encourage maximum savings and investment\ﬂovvs,
- diversification of investment media has to be developed.

With this as background, let us examine the proposals. .
. ' S‘ALELS CHARGPS Sk '

The' recommendation for g 5-percent ceiling on’ mutual fund shles
charges is a seemingly magic ﬁgul*é,°requ‘iringhofe'conomic’ justifica-
‘tion as to what it will do to or for the investor in mutual funds or the
- Securities industry: In our view, the SEC hag offered no meaningful
evidence that the investor has been harmed by Present selling charges.
On the contrary, the sales charges do not appear to be inconsistent :
with the incentive required by sales bersonnel to bring mutual funds
‘to potential investors, ' A R

he contention that lower price is the most impor,tant{agndr vir-

~ tually excl‘usive‘—e_'measure of the public in’tere'st,_:thétt ~something
“cheaper” must he “better” is at best ;false“ectmomy. e :

In our view, the reduction of sales charges to ‘_5p6,lficeli’tf'W<5ufldk place

obstacles in the way of expanding the ownership ;
groups, and thus limit rather than enlarge the savings services made
available to the public. Fund sales personnel would be discouraged
from catering to smaller investors who buy in lower dollar units
and to investors outside urban centers, Our smallérrregionalﬁrms
‘tend to secure a relatively oreater share of their reyenues from mutual
fund sales than do larger f%rms, so the burden would fall,particularly
hard on them, Mutual fund investors using ASEF firms are also
being exposed continually to other investment'\opportunit_‘ies,g and are -
regularly supplied with market information from ‘which they can
make their own investment decisions, \ i

In view of the paucity of information @nd, ééon‘dmicf: ]ustlﬁcatlon |
behind the SEC’s proposal, and the considerations noted above, it is
our firm conviction that more comprehensive and detailed studies of

the subject should precede any legislative action in this area, If it is
determined that the services of an ,:anus:try-gqvemment study group
would be an appropriate vehicle for this effort, the ASEF—as in the
Ppast—stands ready to Participate, el
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As we see it, it ig clearly in our customers’ and our own best inter-
- ests to do- everything possible, as distributors of mutual funds, to

assure the continued maintenance of high standards of service and
performance on the part of fund managements, The reservoir of indi-
viduals with outstanding ‘managerial talent is never texéés;sivefih' a
growing' economy, and such executives must be' com’pexisated"a,.(:,cf‘(_)\'x‘fdf~
Ing to the values they create. : R

of equities to broader




