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HOW THEY ARE SOLD

Investment counsel can’t give personal attention to Sums so small, At the same
‘tiine, they can’t say “No” to Mry. Well-to-do, Decision : Put all the Aunt-Nellje
money into g common pot—g no-load mutuya] fund. New money comes into such
funds through clientg with Aunt Nellies or from satisfied Aunt Nellies or recom-
-‘nendationg of Aunt Nellieg rather than door-to-door selling,

. The no-loag and the loaq funds are readily differentiated. Most nhewspapers
Publish big and. asked brices on fund shares, The bid price is how much the
fund wil bay investors for jtg shares. The asked quotation is the price at which
the shareg are sold to the investor, , ‘

THERE’S THAT SPREAD

In a loag fund, there is.a difference—g Spread—between the bid ang asked
Prices, Dreyfus Fund wag recently quoted at $15.13 big and $16.51 asked. The
difference, $1.38, is the salés commission or load. Wellington Fund wag $13.63
bid ang $14.80 asked. The loaq hereis $1.17 4 share,

In the case of no-load funds, there is no spreaq between big and asked Drices,
Thus, Loomig Sayles Mutual Fung was recently qQuoted as $18.23 bid and $13.23
asked; ang Stein, Roe & Farnhain Balancegd Fund wag $22.04 bid ang $22.04
asked, , '

The Bulletin Separates the loagd. and the no-load funds in its tabulationg, This
is not the general custom,

(This is the first of three Q. and A, columns on mutual funds, The secongd will
appear tomorrow.) ' :
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THE‘BUSINESS OUTL00K-MUTUA£ FuNDp Promrggg SHOULD Bg IN. WRITING
(By J. A. Livingston)

in selling Americang on common stocks, Many bersons, who bought mutual funds
ten, 15 ang 20 years 'ago have reason to be 8rateful that s salesman rang the
doorbell, v : R ; . ’ : o
Some of thig selling spilleq over to the no-loaq funds-naztunally. The salesman
sold a no-loaq fund~unintentionally and without reward. That happens'in every
business. The Salesman who bersuadeg g customer that she needg 3 vacuum

sales charge, Does the investor need more ?

ers has usually regarded 5% as anp adequate maximum'reward for selling Qt;era




