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advantage or in utter disregard of the interests of the seller, salesmen,
“or the selling organization, our underlying responsibility is to the over-
~all investing public, and if he is encouraged to continue investing, 1t

follows inevitably that the business itself will be— .

Mr. Livingsron. I think that is right. : ‘ -

Mr. Moss. I want to thank you very much. Oh, Mr. Keith has a
couple more questions. ‘

Mr. Kerra. Have you by chance done a column on the monthly in-
vestment plan? Have you done a column on that? ‘

Mr. LivinasTon. Idon’t believe I have.

Mr. Kerra. Would you care to comment as to this?

Mr. LivinesToN. Well, it has always seemed to me a cumbersome
plan. When it first came out I thought it was cumbersome, and if I
wore an investor and I had & choice, I would certainly buy a no-load
mutual fund and get a diversified group of stocks rather than to try to
pick up a part of a share of U.S. Steel or A.T.&T. or one or two shares -
every 2 or 3 months. PO , :

Mr. Kerra. I am sure you have done many columns on speculation.

Mr. LiviNesToN. You mean on the go-go funds and this new attitude
toward investing? , :

~ Mr. Kerra. Not necessarily the go-go funds, but the institutionaliza-

tion of the market and the tendency where there is a narrow market for

institutional investors—by the way, 1 think I saw where commercial
panks in a study by the New York Stock Exchange did more trading

of a speculative nature than did mutual funds. T believe that the net

position at the end of the period indicated that commerci 1 banks had

been more active in this kind of activity than others. ,

Mr. Livixeston. Well, yes, 1 have written about this, but not with

any firm conviction as to 1ts impact upon the market, because there are
" no quantitative figures. I know that the U.S. Trust Co., which is one of
the most venerated and staid institutions, has now announced a policy
of “Best by Test.” You have to show performance in order to keep your
customers and get new customers. And there seems to be & tendency to
emphasize short-run returns from investing rather than what you ex-
pect to get 2, 3, or 5 years from now. And I suspect that this is all part
of the environment in which we live, in which people are trading in
securities for dollars and dollars and dollars, and this is what John
Maynard Keynes talked about in his chapter on “Long-Term Expecta-
Hion in the ‘General Theory.”” , . ’ B
Mr. Kerre. On this question of commercial banks and institutions-
~and their activities in the market, the average charter of a commercial
bank indicates I believe that its purpose 1s to serve the community in
‘tg offorts to finance corporate activities. Is that about correct?

Mr. LiviNesToN. Yes, sir. ‘ ‘

Mr. Kerra. Now do you think there is any tendency for commercial
banks now to move their surplus and perhaps their reserves in the
market in a way to make more money for their bank and its share-
holders in an activity which has been thus far secondary

Mr. Livineston. Well, I think we are talking about two different
things, sir.

Mr. Kerra, We are talking about institutional—




