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Now a great deal has been said in-the Jagt couple of weeks about
Competition in thig business. T think the plain fact of the matter is that

the business does have 4 substantia] number of units, but very little

separate units, byt they are severely restricted by law, Federa] law,
rom competing with one another by offering better prices for the
securities of g, Particular fund. » , '

t is a system under which the Federal Government authorizes the
industry to operate outside the controls of the antitrust law, outside
the controls normally provided by disclosure of compensation for man-
agement services, and outside the controls provided normally by com-
petitive free enterprise, In fact, the statute Provides g, shield against

I wish to emphasize that thig bill is not directed againgt mutual
funds. In oup View this bill will not affect mutual funds, Tt ig designed

oW, perhaps T should dea] with advisory fees, In this area, in my
view, industry witnesses have completely misconstrued what, oy pro-
posal is, why we advanced it, and how it would operate, Industry wit.
i E) that invest.ment‘ ad-

fees are reasonable,” : , - v
Although they were at times, some of them anyway, rather coy ahout,
admitting thig fiduciary responsibility, aftep Some searching questiong
put by the su'bcommittee, the record ig indubitably clear on thig subject.
T. WATRINS. Mr. Chairman, ; :
Mr. Conmy, Yes, sir, )




