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(The statement referred to follows :)

SUPPLEMENTARY’ STATEMENT op HoN. Manugr, F. Congn, CHAIRMAN,
SECURITIES AND Excmange CoMMIssIon

Mr. Chairman and members of the subcommittée, I deeply appreciate your
;affording me the opportunity to come before thig Subcommittee for a secong time

Brow in Wall Street.” Every improvement in the disclosure requirements hag
peen made over the argument tpat it would make- it impossible for some clagg of

[ mpe !
May sound like a paradox but it is not. There are a great many separate units in’
the securities business, but they are severely restricted from competing with,
each other by the unique industry‘structure tolerated by and the vanti—comp‘etitive
‘Protectiong afforded by Federal 1aw, . : ' : ‘
In fact, the mutual fung industry does not Compete on the basig of price. for
investor favor. There is little effort to offer g better price to the"investor. The
primary effort ig to offer a better deal to the dealer and the salesman, S0 that
they will push the shares of g particular fund t¢ investors who have no effective
way of "evalu‘atin'g different fundg or of de‘termining Wwhether mutya] funds are

‘an appropriate investment for them at a1y ; : o o
his type of competition bears no relation to the classical free enterprise sys-
tem. It'ig g “perverge” or “upside down” Ccompetition, which can exist only




