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need ‘to support’ relatives ‘unablé to care for themselves. He tnay have unfore-

soen expenses i providing for his family. His income MAay not keep pace with
 increases in the cost of living. B roT et

. Moreover, disclosure is helpful (primair‘ily in evaluating the present merit of an
investment. ‘In the case of thq,COnt,xj’actual,; plan, we deal with long periods. during
which there may be significant changes in the investor’s personal situation, in ‘the
general economy, and in the ‘performance ‘of the underlying fund.‘.Th9g~\Dlall\-’-v
holder’s‘investment,. goals may, change. If he bought & plan in a balanced fund,

later decide that it is more desirable that his ‘investment henceforth

growth fund. Or ygix investor may decide that, the ;

the fund he has been investing in has not lived up to-hig. expectations. and that
he wishes to allocate his future savings to another fu’ndgyv'ith different inyest-

ment goals. Other mutual fund investors ¢an and do ‘make guch decisions. .
" The cont] actual ’p}an'investg);rk is penalized, to a un_iqu,ely,heavy.lexzt;én‘tgi;‘: he
decides ‘to.invest gls’eWhere' in the future. The disclosures and.the retund privi-

lege offered him at the time. of his purchase have no. bearing on these futuze
eontingencies. ’ ' o A alan :

Mr. KerTH. M. Chairman, you have given our committee and the -

Congress and the,country much food. for t»hgught,:conﬁlderation,@nd
action, 1.suspect: But when you say noneé of: your: pmposals: would

hurt the mutual fund industfy;";you"att;empt, it seems to me, to dis-

eredit: the entire presentation “f the case by those seeking to defend

themselves. I think it is this committee’s respon ibility to make that
judgment. 1. certainly am not v:goingsito.yl@uy- &hah-conclusi:on.»l‘ don’t
think you have proven that point‘as'y‘et‘. You have given us cause for
thdught. A D st ' Caah AR TR FRTRETE B ' (RTINS

M. COHENMrKeith, so that 1 can understandwhat you ‘are point-.

ing to, when you say the mutual fund—- " = S
- Mr. Kerre. 1'am niot pointing at anything. Iam jq‘st‘p‘ointing out,

and T took it down a's;w"ell: as T could, a SehténCe‘in you ‘eoncluding:

commentary. to the effect that certainly none of our proposals would

hurt the mutual fund Pndustry e et
Mr. Comen. 1 am talking about the rautual funds. T am not talking

about the sqllers,and T am not talking about thg_frylglaﬁagers{.f Obﬁously;

our proposals will have Sﬂéme}impact‘(m them. "

€ e i Ji certie g
Mr. Kurrs. S0 you are saying 't wouldn’t hurt the mutual, funds.
Mr. Comex. That is what 1 said, and as to the latter point, if you

wish to pﬁt’*iﬁ t0 me; 1 would be ’glat_d’to, kexpaf,nd my answer in ‘those
areas, but I want to make it perfectly clear I am talking about the
- mutual fund a8 an’ investment vehicle. SR ' ot
" Mr. Karra. T'see. o o D L
Mr. Conmx, Qur purpose here is hot to hutt, them, but to improve

them, to make them; more tra(;tive,;.to)make them easier: to sell..

" Mr. Kerra. L am’ quite certamn that your purpose 15, that. T don’t
questlon«f%zour “'purp‘(‘)se."»lﬁ may be a matter of semantics ;as{to‘-whex:e one

leaves off and the, dthef;,begns,xbutﬂ 4t any rate you are NOW . pointing
out that the Wofrd.F‘ix,‘ldustry”,;:‘:was: not intended or perhaps not in fact
present In that quote that T made. ’ . e
- Mr. CoHEN. W ‘1{1‘,';i=f:1~“miﬁsled you Tam SOITy, Mr. Keith.
‘Mr. KeprrH, No, that is all right. e R
~ Mr. Conex, 1 meant, to emphasize that none of our Pl
directed: at mutual fands 28 such, their viability, continued: viabilitys
growth, and usefulness. Our concern 1s with respect to the charges.
Which are levied -upon investors in’ acquisition of an investment in
such a fund, and the maintenance of such an investment. =
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