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prg-senﬁ a “united front” with conferences bﬁeﬂtween»f%thefvaribﬁs groups: alveady
being sc‘r{eduled. There will be, of €ourse, A, ;mafc;mgalt,xeacti@n:-,to any, regulatory
plan desig] ed: to give. mutual fund: inyestors more of the ‘returns ‘from. their

p’o’o‘l?'d funds, ;;opghfé‘;apouf b‘y‘v’é‘kﬁt)ﬁéhing “the "’presen't ““double commissions”

and' Highei” rates than 'are rcharged ‘elsewheré i’ the ‘investient industry.
.riiPhéclear obligation of: administrath's,:both state -and federak, is in the di-

rection of; protecting the' investor. This. report is the- third, of 'a_series, made
by independent and impartial tudy groups. / 1L hdve reached the . conclusion
that there has' ééﬂ’“o'xferreﬁéhinig for compensation, whieh' needs egislative
‘and administrativﬁ., ecorrection. We, .in; Wisconsin, are giving consideration to
the  possibility: of public, hearings: ob some of the proposals, giving industry
and organized and unorganized investors a chance to: be. heard ;on thev'menits
of these plans. We sometimes: tﬁpinkv,fhpo_mapy,sﬁecuri’fcies ‘rggula'pipng.tpg,t_terns
are developed in “chambers’. Lo e B AL T
R R P I -_.f;‘?oqr‘%fAnNTi,erANm” o .

- There has alreidy’ been ai indieation of the type of argument which will
pe sed by industry inan ﬁajctémé‘m to debeat the SEC recommmendations. Keith
Funston, Pregident of the New: York S‘éock.-?Eicéhange;t-reeenﬂy“ma%de a “speech
yetore ‘the ~Arneériean Management ! Agsociation.” Hemappamentlyﬂfﬁknew of: the
. concern of administrators Over the “give-aways’ of about half: of the -com-
- mhigsions ‘chzﬁ?gedf"rmutual funds’and oﬁher*%ihstithtionalz'-‘in%estsors for: the han-

dling of large portolio transactions! Twice’ in the speech and twice in the
highlight Summary; Funston: cried that“to give:a ‘big ‘jnstitutional customer
'a"preifbrentia‘vlfbréak over!Aunt Jane would offend the publi’c‘interesh” S
' No'one has’ proposed - changing:the “commission rate: charged: the mythical
Aunt Jane in those cases where thé: transaction is: :’fsmallv-and-:f-there.«must
be a2’ minin um charge 80 theiﬁealer»fwillaaﬁot 1Jose nioney on the deal; This is a
recognized business practice gimilar to the charge made when'-(Aunt Jane,
with her 1imited resources and appetite, buys a quarter of a pound of butter
at the store jnstead of a £ull pound.

Mr. Funston’s' argument ignores’ the’ thousands of Aunt Janes and Uncle
Llewellyns, who have pooled their investment funds in mutual funds. Ac-
cording to adVértising~ of  the sponsors; they have: been joined by ivy-walled
colleges, trust funds, and other. good folks who_ are looking for dependable

1d. - hones managers to ijnvest"fcr'yth,eﬁi.‘ What has ‘been happening?
 When Aunt Jape and Uncle Lew pool their “Qney”this way,; the amotints
involved are SO. large that fdealershar'ldl'ing ‘po“r’tfdli‘of"trans‘actions have been
saying: We don’t’ need the “full commissions to be pfoperlY‘paaid for our work,
and can’t we find somebody to whom to give apout half ofit. = e

But poor Aunt Jane and Uncle Lew, whose collective money generated these
_commissions, don’t get the benefits. The portfolio dealer and the fund managers
and underwriters ook around for ‘someone é}sé"t-o;s‘hare'in‘ the largess. Much of
the time they discover other déalei?s,?who‘have‘ 4lready been paid 7 to g percent
for gelling shares in the fund to'a new group of ‘Aunt Janes and’Uncle Lews,
“And they give away, what properly pelongs to Aunt Jane and Uncle Lew, to
these salesmen, in the form of a kind of bonus. R

It is plain that in the forthcoming debate it will be up to those charged with
protecting the public interest, to unmask these arguments and to 'see that the

right concern is expressed for ‘not ‘only the good old aunts and uncles, ‘the
“widder” Browns, and the young parents planning for their children’s college
edhcati’on, for retirement, etc., etc. : : ' :
© Mr. WATKINS. Personally, 1 feel as though no one wants to kee
~this. thing going at—1I think perhaps your study has been Very gOooK
‘but as I said, I think we have to »o much further. T think you have
infringement upon State rights and on the cost, and you want to regu-
late this one industry with a fee. o

Myr. Courx. There is no infringement on State rights, sir-
- Mr. Warkins. That is questionable. s '
, .(1;{1-. COHEN. The statute makes it clear that there isn’t. It so pro-
vides. fE . S /
Mr. Warkins. 1 wonder yet with all the testimony. you haven’t said

just why you are.so interesting in putting this 9 percent level on, sub-

Ject to court approval, of course. |




