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r. Conexy. Well, if T can complete my answer to the question’ put
that T wag just dealin with, I may deal with some of the matters you
have raised, Mr, Wat ins, and if T haven’t I will pe. glad to expand
it in any way that you wish meto. , R
r. Warkrns. T am sure that the Commissioner has the exceptions
have taken. You have read those exceptions I j udge, haven’t you ? ,
r. Conrn. I have read most of the' transcripts, yes, sir, and T
think there may be .4 little disagreement, of opinion, buf perhaps I can
persuade you today. ‘ AR t R -
AL WATKINGS, If Tam not correct, will you dorrect me on this. I un-
derstand the State of California, which State our distinguished chajr-
man is from, I take no exceptions with this, that for many years there
has been the opinion that the sales Toad wag at about 10 percent, and T
find that other States fun anywhere from 9 to 15 percent.
Mr. COHEN.‘ Mr., Watkins,” thoge States’ don’t direct that fee. They
permit the payment of that fee. - BT ICERR P
Mr. Warkrys, That is r'ight’.*’wa"you‘ Say you are not infringing
upon State rights, Lo N AL SR AR
Mr. Conpn, No, sir, T 4m not.

r WATKINS. You are setting down » rule that it will be five per-

cent in every State of the Union, wouldn’t it2 AR
Mr. Comrn. There is no State in the Union that equires the pay-
ment of any fee because any no-load funds are sold in those States.
Mr. Warkins, That is true, C BRI A e T
Mr. Conex. Now if the Congress believes that this is g national
problem, and it decided this a Iong time ago, 97 years ago, and deter-
mines to adjust the Statute NowW to meet ci1‘i'i‘“éhft"'héédé and obligations,
this is no _infringement] at all. Tt i perfectly consisterit with States:
rights and State Provisions, - T L R
Mr. Warkrys, I think you don’t need to pursue it any farther, T

have described it. Tt 'iéa.'b"u‘s;héSS'Which’ﬁ SRS
r. WarkINs, You say 1t is a competitive business. =
_Mr. Comrn. In the manner in Wﬁich I have’ described’ it, Mr.
Watkins, & 77 TR SITRRGA R e s
Mr. Warkins, W hy with a comj etitive business, why should your
Commission or why should T in the (grovifemnie?nt-becdméthe mother and
g0 into competitive business where it, is a, fréq_’éht"’érpiﬂ'i‘Se"ﬂéhd'has; the
erate. . e S e PR R

Mr. Comen. Because the Congress already did that in 1940 by

i is pri ing scheme in the statute. That is 1iot, competitive
business, This is ' what T wag trying to speak tq at this particilar time,

The statute now, and since 1940, interfores with competitive business

Mr. Warkins. Not to the extent thavyt,you are proposmg S
Mr. Conen. T am sorry, sir. The statute is uhequivoeg], No person;

A0 ‘matteriwhere he gets 1t, from the issper, fiﬁbmVaﬁ{)ﬁhérf‘dealér;,ﬂ;or




