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and so-on, rather than taking the easier route and saying let’s 1ift
22(d) and let’s allow free competition to- play, or at least to have a
chance. We undertook the morejdiﬂicult'task,‘ and we still feel that

that is the appropriate route, L

and we have r'ela'tively new deVeloid‘ments,;at'least new to this com-
mittee, of thoge indiwduals who want to buy into a, particular's't()ck,
such as the“QuimbyPlan.” : g RSO _‘

Of course, the Iavr permits that kind of choice td',the’individ.ual,
and in order to open up that market, that may be SQme‘Wh‘a,t,yndéra
cloud by reason of statute, isn’t it possible to encourage variation in
load by permilttingfn()#load'funds to adver‘tise'o.ther than by “tomb-
stone” ads? ol T

Mr. Comrn. N o-load funds have tsﬁiﬂp’ﬂs‘tant:ial,aﬁ;lcil_.jin -many respects
&reater liberty in the area of advertising than do other corporations
selling securities to the public, In1g9s4 = 7 S

- Mr. Kerrn, In selling mutual fundg tothe publicy ' ' "
r. Conen, Yes, sir. You are_talking about no-load funds now.

MaybeImisunderstood your question, - ' TR e

r. Kerrm, T am talking about no-load funds. L o
Mr. Conrn, I will try to answer your question this way. In 1933,

and we are now talking about thg,S:e_;c'L}ritie?s'ACt of 19%3, the Congress

decided that the Protection that 'the'“1nveé§l;ifngfpu‘b1ic‘ needed was to

ave presented to it, in convenient form, a document Which. we call
& prospectus, which c’on'tains‘”the in‘fo'rma‘t-ion deemed relevant and
material to an informed judgment. - e Ll

_ The Congress determiﬁed, based on hard, exXperience, and many,
many examples, some of ‘which I have lockeq up in a curio. case, to
do away with the type of advertising that occurred in the 1920% ang
in-theearlyl%()’s._ , B ST EEE
So the, Congress decided that the only advertising that ‘should be
permitted in the newspaper, subject to the reprinfing of the full’

Prospectus, or ag we all‘Owéd'l_ater on, a\newsp,apgt Prospectus, which
1s a kind of 5 Summary of it, that they be permitted to have a very
simple adv.ertisemept, which has gotten to )be,.ﬁqalled:f‘a;“f‘tom.bstone”
advertisement, i e gD R N et
Mr. Kerrg, Excuse me, We have got just & fev minutes left today.
L. CoHRN. Yes, sir, = . AR RN
Mr. Kerra, And maybe you.can just disabusé me’of my logic by
accounting for seetion N A S Lo
Mr, Conex. Section 2(1002 Pl OO T
Mr. Kerrgy, Section 10(d s the ifs “Tfgyen an in?eétrﬁeﬁt company,
open end company,” and so forth; no sales low chargeéd on secﬁriéi%




