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dollars ($10,000) each, which shall be available for sub-
scription only by members in accordance with the provi-
sions of Article 5 of this Agreement.

2. The original authorized capital stock shall be divided
into paid-in shares and callable shares. Shares having an
aggregate par value of five hundred million dollars
($500,000,000) shall be paid-in shares, and shares having
an aggregate par value of five hundred million dollars
($500,000,000) “shall be callable shares.

3. The authorized capital stock of the Bank may be
increased by the Board of Governors, at such time and
under such terms and conditions as it may deem advisable,
by a vote of two-thirds of the total number of Governors,
representing not less than three-fourths:of the total voting
power of the members.

Article 5
SUBSCRIPTION OF SHARES

1. Each member shall subscribe to shares of the capital
stock of the Bank. Each subscription to the original
authorized capital stock shall be for paid-in shares and
callable shares in equal parts.- The initial number of shares
to be subscribed by countries which become members in
accordance with- Article 64 of this Agreement shall be
that set forth in Annex A hereof. The initial number of
shares to be subscribed by countries which are admitted to
membership in accordance with paragraph 2 of Article 3
of this Agreement shall be determined by the Board of
Governors; provided, however, that no such subscription
shall be authorized which would have the effect of reduc-
ing the percentage of capital stock held by regional mem-
bers below sixty (60) per cent of the total subscribed
capital stock.

2. The Board of Governors shall at intervals of not less
than five (5) years review the capital stock of the Bank.
In case of an increase in the authorized capital stock,
each member shall have a reasonable opportunity to sub-
scribe, under such terms and conditions as the Board of
Governors shall determine, to a proportion of the increase
of stock equivalent to the proportion which its stock
theretofore subscribed bears to the total subscribed capital
stock immediately prior to such increase; provided, how-
ever, that the foregoing provision shall not apply in respect
of any increase or portion of an increase in the authorized
capital stock intended solely to give effect to determina-
tions of the Board of Governors under paragraphs 1 and 3
of this Article. No member shall be obligated to subscribe
to any part of an increase of capital stock.

3. The Board of Governors may, at the request of a
member, increase the subscription of such member on such
terms and conditions as the Board may determine ; pro-
vided, however, that no such increase in the subscription
of any member shall be authorized which would have the
effect of reducing the percentage of capital stock held by
regional members below sixty (60) per cent of the total
subscribed capital stock, The Board of Governors shall
pay special regard to the request of any regional member
having less than six (6) per cent of the subscribed capital
stock to increase its proportionate share thereof.

4. Shares of stock initially subscribed by members
shall be issued at par. Other shares shall be issued at par
unless the Board of Governors by a vote of a majority of
the total number of Governors, representing a majority
of the total voting power of the members, decides in spe-
cial circumstances to issue them on other terms.

5.  Shares of stock shall not be pledged or encumbered
in any manner whatsoever, and they 'shall not be trans-
ferable except to the Bank in accordance with Chapter VII
of this Agreement.

6. The liability of the members on shares shall be
limited to the unpaid portion of their issue price,
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7. No member shall be liable, by reason of its member-
ship, for obligations of the Bank.

Article 6
PAYMENT OF SUBSCRIPTIONS

1. Payment of the amount initially subscribed by
each Signatory to this Agreement which becomes a
member in accordance with Article 64 to the paid-in
capital stock of the Bank shall be made in five (5)
instalments, of twenty (20) per cent each of such amount.
The first instalment shall be paid by each member within
thirty (30) days after entry into force of this Agreement,
or on’ or before the date of deposit on its behalf of its
instrument of ratification or acceptance in accordance
with. paragraph 1 of Article 64, whichever is later. The
second instalment shall become due one (1) year from
the entry into force of this Agreement, The remaining
three (3) instalments shall each become due successively
one (1) year from the date on which the preceding
instalment becomes due.

2. Of each instalment for the payment of initial sub-
scriptions to the original paid-in capital stock:
(2) Fifty (50) per cent shall be paid in gold or con-
vertible currency; and
(b) Fifty (50) per cent in the currency -of the member,

3. The Bank shall accept from any member promis~
sory notes or other obligations issued by the Government
of the member, or by the depository designated by such
member, in lieu of the amount to be paid in the currency
of the member pursuant to paragraph 2 (b)of this Article,
provided such currency is not required by the Bank for.
the conduct of its operations. Such notes or obligations
shall be non-negotiable, non-interest-bearing, and  pay-
able to the Bank at par -value.upon demand. Subject to
the provisions of paragraph 2 (ii) of Article 24, demands
upon such notes or obligations payable in convertible
currencies shall, over reasonable periods of time, be uni-
orm in percentage on all such notes or obligations.

4, Each payment of a member in its own currency
under paragraph 2 (b) of this Article shall be in such
amount as the Bank, after such consultation with the
International Monetary Fund as the Bank may consider
necessary and utilizing the par value established with
the International Monetary Fund, if any, determines to
be equivalent to the full value in terms of dollars of the
portion of the subscription being paid. The initial pay-
ment shall be in such amount as the member considers
appropriate hereunder but shall be sutbject to such adjust-
ment, to be effected within ninety (90) days of the date
on which such payment was due, as the Bank shall deter-
mine to be necessary to constitute the full dollar equiva~
lent of such payment.

5. Payment of the amount subscribed to the ‘callable
capital stock of the Bank shall be subject to call only
as and when required by the Bank to meet its-obligations
incurred under sub-paragraphs (ii) and (iv). of Article 11
on borrowings of funds for inclusion in its ordinary
capital resources or .on guarantees chargeable to such
resources.

6. In the event of the call referred to in paragraph 5
of this Article, payment may be made at the option of
the member in gold, convertible currency or in the cur-
rency required to discharge the obligations of the Bank
for the purpose of which the call is made. Calls on unpaid
slt‘l:bscriptions shall be uniform in percentage on all callable
shares. :

7. The Bank shall determine the place for any pay-
ment under this Article, provided ‘that, until the inaugural
meeting of its Board of Governors, the payment of the
first instalment referred to in paragraph 1 of this Article
shall be made to the Secretary-General of the - United
Nations, as Trustee for the Bank.



