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Article 7
ORDINARY CAPITAL RESOURCES

As used in this Agreement, the term “ordinary capital
resources” of the Bank shall include the following:

(i) authorized capital stock of the Bank, including
both paid-in and callable shares, subscribed. pursu-
ant to Article. 5 of this Agreement, except such

part thereof as may be set aside into one or miore..

Special Funds in accordance with paragraph 1(i)
of Article 19 of this Agreement;

funds raised by borrowings of the Bank by virtue
of powers conferred by sub-paragraph (i) of Article
21 of this Agreement; to which the commitment to
calls provided for in paragraph 5 of Article 6 of
this Agreement is applicable;

funds received in repayment of loans or guarantees
‘made with the resources indicated in (i) and (ii)
of this Article;

income derived from loans made from the afore-
mentioned funds or from guarantees to which the

(i)
(i) '

(@iv)

corimitment to calls set forth in paragraph-5 of

Article 6 of this Agreement is applicable; and

any other funds or income received by the Bank
which do not form part of its Special Funds re-
sources referred to in Article 20 of this Agreement.
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Cuaprer III
OPERATIONS

Article 8
USE OF RESOURCES

The resources and facilities of the Bank shall be used
exclusively to implement the purpose and functions set
forth respectively in Articles 1 and 2 of this Agreement.

Article 9
ORDINARY AND SPECIAL OPERATIONS

1. The operations of the Bank shall consist of ordinary
operations and special -operations.

2. Ordinary operations shall be those financed from the
ordinary capital resources of the Bank.

3. Special operations shall be those financed from the
‘Special Funds resources referred to in Article 20 of this
Agreement.

Article 10 ,
SEPARATION OF OPERATIONS

1. The ordinary capital resources and the Special Funds
resources of the Bank shall at all times and in all respects
be held, used, committed, invested or otherwise disposed
of entirely separate from each other. The financial state-
ments of the Bank shall show the ordinary operations and
special operations separately. g

2. The ordinary- capital resources of ‘the Bank shall
under ho circumstances be charged with, or used to dis-
charge, losses or liabilities arising out of special operations
or other activities for which Special Funds resources were
originally used or committed.

3. Expenses appertaining directly to ordinary opera-
tions shall be charged to the ordinary capital resources of
the Bank. Expenses appertaining directly to special opera-
tions shall-be charged to the Special Funds resources,
Any other expenses shall be charged as the Bank shall
determine. - . :
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Article 11
RECIPIENTS AND METHODS
- OF OPERATION :

Subject to the conditions stipulated in this Agreement,
the Bank may provide or facilitate financing to any mem-
ber, or any agency, instrumentality or political subdivision
thereof, or any entity or enterprise operating in the terri-
tory of a member, as well as to international or regional
agencies or entities concerned with economic development
of the region. The Bank may carry out its operations in
any ‘of the following ways:

" (i) by making or participating in direct loans with its
unimpaired paid-in capital and, except as provided

" in Article 17 of this Agreement, with its reserves
and undistributed surplus; ot with the unimpaired
Special Funds- resources;

(ii) by making or participating in direct loans with
funds raised by the Bank in capital markets or
borrowed or otherwise acquired by the Bank for
inclusion in its ordinary capital resources;

(iii) by investment of funds referred to in (i) and (ii)
of this Article in the equity capital of an institution
or enterprise, provided no_such investment shall be
made until after the Board of Governors, by a vote
of a majority of the total number of Governors,
representing a majority of the total voting power
of the members, shall have determined that the
Bank -is in-a position to commence such type of
operations; or :

(iv) by guaranteeing, whether as primary or secondary
obligor, in whole or in. part, loans for e€conomic
development participated in by the Bank.

 Article 12
LIMITATIONS ON ORDINARY OPERATIONS

1. The total amount outstanding of loans, equity invest-
fments and guarantees made by the Bank in.its ordinary
operations shall not at any time ‘exceed the total amount
of .its unimpaired subscribed capital, reserves and -surplus
included in its ordinary capital resources, exclusive of the
special reserve provided for by Article 17 of this Agree-
ment and other reserves. not . available for. ordinary
operations.

‘2. In the case of loans made with funds borrowed
by the Bank to which the commitment to calls provided
for by paragraph 5 of Article 6 of this Agreement is
applicable, the total amount of principal outstanding and
payable to the Bank ina specific currency shall not at any
time exceed the total amount of the principal of outstand-
ing borrowings by the Bank that are payable in the same

. currency.

3. In the case of funds invested in equity capital out of
the ordinary capital resources of the Bank, the total
amount invested shall not exceed ten (10) per cent of the
aggregate amount of the unimpaired paid-in capital ‘stock
of the Bank actually paid up at any given time together
with the reserves and surplus included in its ordinary
capital resources, exclusive of the special reserve provided
for in Article 17 of this Agreement. .

4. The amount of any equity investment shall not
exceed such percentage of the equity capital of the entity
or enterprise concerned as the Board of Directors.shall in
each specific case determine to be appropriate. The Bank
shall not seek to obtain by such an investment a controlling
interest in the entity or enterprise concerned, except where

necessary to safeguard the investment of the Bank.

Article 13 }
PROVISION OF CURRENCIES
FOR DIRECT LOANS

In making direct loans: or participating in them, the
Bank may provide financing in any of the following ways:



