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Article 16
COMMISSION AND FEES

1. The Bank shall charge in addition to interest, a com-
mission on direct loans made or participated in as part of
its ordinary operations. This commission, payable period-
ically, shail be computed on the amount outstanding on
each loan or participation and shall be at the rate of not
less than one (1) per cent per annum, unless the Bank,
after the first five (5) years of its operations, decides to
reduce this minimum rate by a two-thirds majority of
its' members, representing not less than three-fourths of
the total voting power of the members.

2. In guaranteeing a loan as part of its ordinary opera-
tions, the Bank shall charge a guarantee fee, at-a rate
determined by the Board of Directors, payable periodically
on the amount of the loan outstanding.

3. Other charges of the Bank in its ordinary opera-
tions and any commission, fees or other charges in its
special operations shall be determined by the Board of
Directors.

Article 17 )
SPECIAL RESERVE

The amount of commissions and guarantee fees received
by the Bank pursuant to Article 16 of this Agreement
shall be set aside as a special reserve which shall be kept
for meeting liabilities of the Bank in accordance with
Article. 18 of this Agreement. The special reserve shall
bhe held in such liquid form as the Board of Directors may
decide.

Article 18
METHODS OF MEETING LIABILITIES OF
THE BANK

1. In cases of default on loans made, participated in or
guaranteed by the Bank in its ordinary operations, the
Bank shall take such action as it deems appropriate with
respect to modifying the terms of the loan, other than the
currency of repayment.

2. The payments in discharge of the Bank’s liabilities
on borrowings or guarantees under sub-paragraphs (ii)
and (iv) of Article 11 chargeabie to the ordinary capital
resources shall be charged: :

(i) First, against the special reserve provided for in
Article 17; o

(ii) Then, to the extent necessary and at the discretion
of the Bank, against the othaer reserves, surplus and
capital available to the Bank.

3. Whenever necessary to meet contractual payments
of interest, other charges or amortization on borrowings
of the Bank in its ordinary operations, or to meet its lia-
bilities with respect to similar payments in respect of loans
guaranteed by it, chargeable to its ordinary capital re-
sources, the Bank may call an appropriate amount of the
uncalled subscribed callable- capital in accordance with
paragraphs 6 and 7 of Article 6 of this Agreement.

4. In cases of default in respect of a loan made from
borrowed funds or guaranteed by the Bank as part of its
ordinary operations, the Bank may, if it believes that the
default may be of long duration, call an additional amount
of such callable capital not to exceed in any-one (1) year
one (1) per cent of the total subscriptions of the members
to such capital, for the following purposes :

(i) To redeem before maturity, or otherwise discharge,
the Bank’s liability on all or part of the outstanding
principal of any loan guaranteed by it in respect of
which the debtor is in default; and

(ii) to repurchase, or otherwise discharge, the Bank’s
liability: on all or part of its own outstanding
borrowing.

5. ‘If the Bank’s subscribed callable capital stock shall
be entirely called pursuant to paragraphs 3 and 4 of this
Article, the Bank may, if necessary for the purposes spe-
cified in paragraph 3 of this Article, use or exchange the
currency of any member without restriction, including any
restriction imposed pursuant to paragraphs 2 (i) and (ii)
of Article 24.

Article 19
SPECIAL FUNDS

1, The Bank may:

(i) set aside, by a vote of two-thirds of the total num-
ber of Governors, representing at least three-fourths
of the total voting power of the members, not more
than ten (10) per cent each of the portion of the
unimpaired paid-in capital of the Bank paid by
members pursuant to paragraph 2' (a) of Article
6 and of the portion thereof paid pursuant to para-
graph 2 (b) of Article 6, and establish therewith
one or more Special Funds;

(ii) accept the administration of Special Funds which
are designed to serve the purpose and come with-
in the functions of the Bank.

2. Special Funds established by the Bank pursuant to
paragraph 1 (i) of this Article may be used to guarantee
or make loans of high developmental priority, with longer
maturities, longer deferred commencement of repayment
and lower interest rates than those established by the Bank
for its ordinary operations; Such Funds may also be used
on such other terms and conditions, not inconsistent with
the applicable provisions of this Agreement nor with the
character of such Funds as revolving funds, as the Bank
in establishing such Funds may direct.

3. Special Funds accepted by the Bank under paragraph
1 (ii) of this Article may be used in any manner and on
any terms and conditions not inconsistent with the purpose
%f t(l;e Bank and with the agreement relating to such
unds.

4. The Bank shall adopt such special rules and regula-
tions as may be required for the establishment, adminis-
tration and use of each Special Fund. Such rules and
regulations shall be consistent with the provisions of this
Agreement, excepting those provisions expressly applica-
ble only to ordinary operations of the Bank.

Article 20
SPECIAL FUNDS RESOURCES

As used in this Agreement, the term “Special Funds
resources” shall refer to the resources of any Special
Fund and shall include:

(a) resources set aside from the paid-in capital to a
Special Fund or otherwise initially contributed to
any Special Fund; )

(b) funds accepted by the Bank for inclusion in any
Special Fund;

(¢) funds repaid in respect of loans or guarantees
financed from the resources of any Special Fund
which, under the rules and regulations of the Bank
governing that Special Fund; are received by such
Special Fund;

(d) income derived from operations of the Bank in
which-any of the aforementioned resources or funds
are used or committed if, under' the rules and
regulations of the Bank governing the Special Fund
‘concerned, that income accrues to such Special
Fund; and ‘

(e) any other resources placed at the disposal of any
Special Fund.



