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of M. Gmx dano and then make it possﬂole for the two of you to, per
haps, come back tomorrow tox questlomng from the commlbtee 1f We~,,
don’t have tlme today : ~ o = i

o S’I‘ATEMENT OF HE[NRY L GIORDANO COMMISSIONER OF
' NARCOTICS DEPARTMENT’ 'O'F THE TREASURY ‘

; Mr GI0RDANO. Mr‘ Chmrman and dlshngmsheol metibers of the
committee, T apprecmte the opportunity of appearing before you to-
day to present my views in regard to Reorgam/amon Plan No. 1 of
1968, which was prepared by the Prebldent (Lnd tmnsmlttecl to the Con-h ,
- gresson February 7,1968. _ : SO

I support this reorganization plfm , ‘ ,

- In view of the fact that a portion of the pxoposed plan is approp11~~ =
ately entitled “Abolition” and includes language which aboliches the

| ',:‘,af“BLIreau of Narcotics,” and the “Office of (‘omml%loner of Narcotlcs,”,» e
it 'would appear that T am %upponmg my own demise. This is not

actually the case, and I hope to convince you that all of the personnel
- of our present Bureau, mcludlnor myself wﬂl be very much ahve under
the proposed plan.

In order to better understand exactly Wh&t functions pertaining to

the Bureau of Narcotics would be transferred to the Department of .

Justice from the Treasury Department by the reorganization, I believe
it necessary to summarize the basic laws enforced by the Burem and
-explain the eﬁ'ect of the reorgamzatlon on: each law.

L : THE HARRIbON NARCOTIC AcT

The Harmson Naréotic Act is the primary Vehlde by vvhlch fhe”"

Government controls the distribution of narcotic drugs within the o 3

United States. A system of reglstratmn, commodity mx, order forms
for transfers of narcotics, and )rescrlpflons for the stronger narcotic
drugs are the basic elements of this control system. The illicit traffic -

in narcotic drugs is also controlled by the provisions of the Harrison

Act which make all transfers of narcotics not pursuant to order forms

~ unlawful, and the possession of narcotlcs not ‘in or fxom orlgmal;, ,
. stamped p%kages” unlawful. ~

Presently, the division of funcmons under the Harrlson Act gives
the Internal Revenue Service all revenue collectmg functions, 1nclud~-
ing registration, reregistration, issuance of narcotic order forms,
special tax stamps, and commodity tax stamps, The Bureau of Nar-
cotics presently has the functions of investigation, enforcement, in-
spection, and other attendant functions, under the Harrison Act. Un-
- der the reorganization, functions currently handled by the Internal
Revenue Service remain unchanged, and the functions of the Bur: eau
of N‘LI‘COthS are transferred to the Attorney Genera,l -

CTHE MARIHUANA TAX ACT 01" 1 93 T

The system of control under the Mamhuana Tax Act is Very smnlar 2
to that established by the Harrison Act. Moreover, the division of func-
tions between the Internal Revenue Service and the Bureau of Nar-
cotics is similar to that under the Harrison Act. Hence, the effect of



