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Mr. Vax GDMDRT Could I read the statement? This statement has
been gone over with Mr. Basil Winstead, who had approved it and told
me that it is true. v _

Mr. RoseNTHAL. He isnot here.

 Mr. Vax Gemerr. Mr. Winstead is not here. ,

- Mr. ROSENTHAL. He is the division manager for the Washmgton
area ? -
Mr. Van GEMERT I will say this, sir: It has been my advice to him,
in view of my longstanding belief that deference should be given to
an investigation that is going on by an agency of the Grovernment
that he should not appear here.

- Mr. RosenTHAL. Do you think that his tesmmony here Would damagev
his proceeding at the Federal Trade Commission ? -
Mr. Vax Gearrrr. If it is your wish that you want him here, T will

withdraw my instruction to him and I W111 ‘ask him to appear here i %

- and testify. ,
© Mr. Rosentear. This is the first t1me——I have only been i in Congress ~

51, years—this is the first time that any pmvate company has appeared
without a principal and has sent a lawyer in. And dressed him up as

a principal. This has never happened. Would you try cases in. court -

without your parties? You would get on the stand and testify ? It is
incredible. You are not in a position to rebut the charges of these
- ladies. You werein California.

 Mr. Vax Gemerr. T am here as a represenrta,tlve of the company I
“think the company can speak through any of its officials. Your invita-
tion was extended to any Safeway official. T am an elected officer of
~ the company. I believe that I can state our case, and : you can acoept 113 :
- orreject it or give it such credence as you wish.

Mr. RosentrAL Would you proceed, Mr Van G-emert?

Mr. Van Gemert. I'will.

Chairman Rosenthal and Representa,tlves, there is no truth to the
accusation that Safeway charges the poor higher prices, or that Safe-
way (Ii*a,lses pmces In its poverty stores at the time welfare checks are
issue

It is now, and a,lways has been, Safeway s pohoy and practlco to
have uniform prices at all times in all Safeway supermarkets within
a pricing area. The sole exceptions are price reductions to move over-
- stocks of perishable merchandise, and in infrequent, localized competi-
tive situations. All Safeway supermarkets in the entire Washington,
D.C. metropohtan area are included in the same Safeway pricing area.
~ We do not distinguish between poverty ne1ghborhood and other stores

within a pmcmg area. :

Safeway’s prices are estabhshed by mer*chandmmg managers at the ”
fcsntral division office and are set forth in price books furmshed each
store.

All Safeway stores in the Greater Metropohtan Washlngton, D C :

‘area, are furnished the identical price book. The book prices are ldenti- S

cal for each and every one of the more than 150 Safeway supermarkets

in that area, including the 40 or more stores serving what mlgh“t be -

viewed as poverty areas.

The Safeway store managers have no authomty at any tlme to sell

any item at a pmce higher than the book pmce Any store manager at-



