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15th of the month and the first of themonth. R U

Mr. Rosentaar, But I think you told us that when you made the
check you made it only July 1, so you didn’t cover the 15th period. -

Dr. Costrrro, That’s right. Yes. And I emphasized also that this
was a single attempt to test this statement. It indicated that further
~studies very definitely are needed on this, because there could be
nothing more contemptible than a systematic adjustment in prices -
after welfare checks or regular paychecks are distributed in the neigh-
borhood. . e P o ML A
. Mr. Rem. Or indeed a failure to mark down a can when in fact it is
so advertised, would be equally contemptible. - OF R

Dr. Cosrerro. That’s right. T R, ST
~ Mr. Erreneorn. Might T ask, the one check you did make does not
provide evidence of a systematic attempt to raise prices at the time the I
checks go out. The one check couldn’t possibly do that, could it ?

Dr. Costerro. It does not. : o Y
 Mr. ErLeNrorN, So all this-does indicate to you is that further in-
vestigation is necessary? . R R ,
- Dr. CosreLro. Well, it’s dis burbing to find it existed in the single
- case and it certainly does indicate that further investigation is needed,

- and while I'm talking to a group of Congressmen, I wonder if I might
. call to your attention that perhaps Federal legislation providing funds
for systematic testing of these statements should be made to some of
the larger cities. We feel we could make excellent use of a research
team that would go out quietly, without fanfare, without informing
merchants in advance, to test some of these things. -~ 7
. We think for one thing, knowing about this might provide the basis
~ for legislation and: ultimately doing it would cause merchants to be-
come concerned about it and perhaps stop them from doing it.
- I wonder, might I proceed with my prepared statement? =~
'Mr. Garvacurr, May I-ask one question before you proceed? The
- welfare checks go out twice amonth? . = -~ 3 : .

Dr. CostrrLo. Yes. The 15th and the 1st. R e e ,
- Mr. Garracaer. What is the influx of money into the consumer
- market on those days? What is the amount of money that goes out
on welfare checks, sayonthelstand15the = e

-Dr. CostrrLo. In New ork City ¢ Let me report the figure T know
and check with Mr. Stern who may have a more precise figure, Qur
welfare budget on an annual basis, as I recall, it is some $600 million.
- Not all of this is available of course for consumer purchases by welfare
clients.  Let’s agree that it’s a substantial sum of money and it would
be having a major impact on the consumer industry, the food industry,
in the city of New York, : R T R
- Mr. GALLAGHER.,,,ApprOXimately‘$600 million a year?

Dr. CosteLro. That is the tota] budget, yes. As T recall it. o
~ Mr. Garracazr. Figure that one-third of that is normally——

Dr, Costerro, Right. It would be $400 million perhaps that would go
directly into the hands of the clients, e e ST

Mr. GarracHER. All right, -~ N S
. Dr. CostErLO. Going back to the report, now, I mentioned originally,
this report. does ot mean that pricing variations do not; exist, or that
they are defensible: It does mean that we found no general pattern of

.~ Dr. Cosrurro. No. They are distributed at biweekly intervals. .T-hQ :



