-+ 15986 which will aut appropriations to be made in fiseal year
. Let me turn, now to the question of permanent financi blic
~ broadcasting. The working out of a long-term financiig ‘plan for the
on, requires- the most thorough consideration. This why .

Corporati

. ‘the President has requested the Secretary of HEW, the | Secretary of S

 the Treasury and the Director of the Bureau of the Budget to wi
- with the Board of Directors of the Corporatioii for Public Broad
~ing and the appropriate committees of the Congress to formulat
- long-range financing plan that will promoté and protect this important =~
- new institution. As the President stated on signing the Public Broad-
. The Corporation will he carefully guarded from Government or from party =
o «c,;ontl,lro-l. It will be free, and: it will be "ipdep’enzd;em-\;and‘i;;fys’?i‘l_l ‘belong to all. the

peaple. ‘ ¥ RS et i St T Hiaionsl vete i

- Television is still a young invention. But we have learned already that it has -
. _i’mmeQSga{%eVen “r'evdlﬂutiohary«power :t‘o-fch!arrge,\ to Change*‘%dur]live :
- In brief, we are asked to devise some means of providing f
. the Corporation that will, with the agreement of the Congre
~ mize those aspects of the usual Federal budgeting and appro
- cycle w rich might restrict the free roduction of pre

PUbhcmedla [ Gl
~ On the other hand, such a plan must ‘also include Some mean
~ a public accounting at reasonable intervals, for use of publi
~and for decisions to be made as to the appropriate level o
interest for the ensuing period. .~ o

- Another challenge 1s to 1p»’1foi%idfe‘zis‘1ﬁﬁgi“é1‘1tisbu“‘fc{esy‘” of reveniie to pet
the job done. Estimating the needed range of revenues requires the -

- making of assumptions as to the quality and cost of producing pro-
- gram materials, the number of program “options” which are to be
- available, the number and capability of stations, the costs a 1d extent
~of use of interconnection, and the amou ' research, tr :
- other activities to be carried out. Given the rapidly changing' t
gy, economics, population trends, et cetera, estimating for several -
- yearshence is extremely hazardous,. -
-~ At the mioment, it appears there are three prin lechnic
~ providing Federal funds for public broadcasting., Each has d
~ vantages and disadvantages and we in the executive | h ha :
. yet formed a preference for any one or a combination ’
- These are: (1) a tax on television and radio sets man
- a tax on gross revenues of commercial broadcasters; and |
~ cial kind of “insulation” for general Federal revenues.
~ ing paragraphs explore these alternatives;. -+ .

ipal techniques for

' NBW TAX ON TELEVISION AND RADIO SETS MANUFACT

- This is essentially the Carnegie Commission proposal. The
. ment would be that purchasérs of TV sets and radios will be: th
- beneficiaries of public broadcasting. The tax would be co ec

. the manufacturer and hence relatively easy toadminister.. -
- On the other hand, it is possible-that the level of expendit res for
- TV sets, currently about $2 billion annually, may level off after the

- current conversion to color sets is complete. Thus, the tax revenues
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