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Tt is for these reasons that we request that you undertake a comprehensive
- .gtudy of compensation for motor vehicle accident losses. We have prepared, based ‘
upon our preliminary investigations, the enclosed outline of those subjects which
-ghould properly be encompasSed by such study. - - S ; ~ e
Are you now in a position to undertake such a study with reasonable dispatch

s

g0 that Congress: might have the ber‘leﬁt‘of your efforts in determining the proper . . E

course of action?, :
" Sincerely, = ST

[AGNUSON, ;
L , U.8. Senator.
Joun E. Moss, : ,

mww O - Member of Congress.

| WaRREN. G

- QUTLINE FOR A CQMJ;’REHE;NSWEQSTUDY'*ior GOMPENSAT'IQN*FOR MOTOR
" VEHICLE ACCIDENT LOSSES S

1. Analysis of present U.S. gystem of compensation for vehicle-indueed acci-
"~ 'A. General description of present system.. = -
«B. Extent of loss incurred: e
 Number of events (“accidents”). . o LR S
"~ Character of loss: ‘medical -care, economic (foregone income), ad-
“ditional expense, other extent of loss: “property, ‘personal ‘injury. v
Nature of events: kinds, places, causes, ‘human. factors, other cir-
 cumstances. SR L P
S G ,Compensationlfonloss’es incurred: N e
Pxtent of compensation: aggregate, micro (What proportion of what
types and scales of accident-incurred losses was compe‘n‘sated;?). U
-Sources of types ‘of -compensation: Insurance—Type contractural
party; Employer, ; Public (Governmen “compensation, Treasury via tax
*kdedIIctioﬁ"as'casualtyi’l'ﬁs:s‘)f. S 2 LR g TR

D. Features of xisting gystem forfp.rqviding*cbmpensatmn .
Roleof legal gystem. - SR s
Character... - S < P R
Concepts of fault, contributory negligence, etc. .
Efficiency (time, etc.). L o S e
Public investment (physical court facilities, personnel including
judges and other participants). . R R f
" Nature of the decision-making system.
Role of insurance carriers. ,
Role of the injured. . - :
Role of other parties to event.
- Role of others in system : lawyers, doctors. = o v
B. Appraisal of existing system for providing compensation :
: 1n terms of : efficieney, equity, time, other factors. . oo
: Ag it effects: ‘the injured, the legal system, the rrongdoer, the insur- -
. ance carrier, the publicgene,rally.« e T I Sl
‘ P. Implications of the existing system for traffic safety and overall trans-
. portation efficiency. " e BT : L e

‘I1. Examination of existing public supervision of auto insurance:

- 7 7A Genmeral description.. . o
B. Formal role-of government: Tederal, State.
C. Character of present State regulation: S L 2
(i) Notation of ‘basic differences in types of State regulation ; classi-
-~ -fication of States by type, if possible. S SR
- (ii) Economic regulation: An appraisal: . STl
Requirements for rate filing, prior approval, hearings, ete.

. _‘Supervision of overall. rate of return as ‘reflected in’ earnings

from : premium income, investment income, related income.
Supervision of carrier administrative and operating expenses.
Supervision of premium rate gtructure. ‘ SRS o e

~ Supervision of premium classification definition, insurance eli-
g’ibility criteria,‘car}cellatipn criteria. : e ‘




