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-~ Mr. Warkins. That is right. o : e S
Mr. Conarp. So, the thing I am recommending that the people ab-
- sorb themselves are the small losses, o o ol
- Mr. Warkixs. You have Inade no study on a preventive cure for
- these exorbitant claims then,haveyou? =~ ~ sl B G
- Mr. Conarp. We have indeed shown that in the small losses the

~ payments are very much in excess of the moneta ry loss. 1 mentioned =
e Pennsylvania ‘because they went down to ‘& smwaller level. We took

sand were likely to be paid, if paid at all, more than one and a half

On the other hand, lairge'VIOSsés,iﬁ()Ver $25,000, were rarely paid more
~ than a quarter of the loss, This means that we are overpaying little
losses and underpaying the big ones. e

- The cause of that 1s very clear, GOngressnidn;It; is the pain a(n'd‘y, :

suffering damages. I could not go along with calling it a racket be-
~cause the law now says that the individiml,is-egntltle‘d;to payment

for pain and suffering. v : R
Mr. Watkxns. I think it is a racket. Go ahead,Tamsorry, =~ g
Mr. Conarp. I think we know what the cause of this inflation of

- the small losses is. Tt is pain and suffering, that is very clear.
- 'Mr. Warkins. But you have made no study on a formula on public
liability payments. Lo S P R
Mr. Conaro. T did not answer your question on that. N 0, Sir; we
did not study any particular proposal, © = Lk T
- I think this is well worth sty ying but, sir; I think when you elimj-
nate pain and suffering and pay economic losses you are down to
hard figures. LR R e LA Y

I think that is what you want to do. I think you can do that with
~or without a schedule. I think a, schedule is certainly worth astudy.
‘Mr. Warkins, You take claims today that are made and are taken

~into ‘court. There is a ‘habit of some vinsura‘nee*compvani-es‘*o?f_’cakin o

 cases to court anyway because they feel that they will die a na;tura%;

; death'beforethey hear them. SR T R ;

I know of cases in Pennsylvania that have been hanging for 6

~ years. People are either dead or gone and maybe they don’t know

~ whom to talk to, the heirs have even left, That is why T think there o

- should besome method.
- Ithank the gentleman ver y much.
- Mr. Moss. Mr. Guthrie., LN o At S
-~ Mr. Gurarie. Professor Conard, could you state for the record

- over which the Tllinois study was done that youreferredto?

Could you supply that information for the record ¢ It might have B

some bearing on the amount that you stated. A L
“Mr. Conarp. Yes, sir, The base date for the Illinois study was 1958.
It is possible that the absolute amounts have goneup, i
~ Onthe other hand, it is impossible to know, and one of the reasons I

- am very happy to have the suggestion of a fupther study is that the

- 1958 studies, our Michigan one, and the Illinois one, undfoub!t(a‘dly need
tobeupdated. oo s M e e Mg
~ On the other hand, it seems to me that we probably hdve a phe-

nomenon in nature here, That is that regardless of anything that hap-




