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at 97 million. In'the short span of t“"‘o’ decades we hzwe been trans—
~ formed into'a nation on wheels.

The stream of vehicles on our streefs and hlghw,ays 1s 1ncrews1ng at
.an astronomical rate of 3 mﬂhon ayear, =’

Traffic ac¢ident dédths and'i m]urles are mcreasmg 58 percenf quter
than motor vehicle registrations. )

It costs aliost 50-percent more to repalr a pop‘ular prlced car today ,
‘chan it did 10 years ago. ’

- In the last 10 years, hospital-daily’ servme charges have rlsen 92
percent and physicians’fees 39 percent. - o

“And if you want to look back 20 years, hOSpltal dally serv1ce cherges
, have skyrocketed 354 percent.

./We have no control over bhése 1nﬂat10nary costs and soa,rmg sta-
tlsmcs Yet these are the'dollar signs of the times as far'as ‘the insurers
are concerned when 1t co’mes to paymg cla,lms and setthng m1111ons end
mllhcns ofcases. ~

. These are the cost ﬁgures we are saddled Wlth whn we are’ called) 2
upon to honor our contract with the American public—a contract that
~.calls for us to defend, indemnify and provide'a service. These factors—
and the law as it now ex1sts———are the standards a,gamst Wh’lc‘h our '
performa.nce should:bemeasured. N

‘In a short period of incredible: growth and change and mﬁatlon, we
have compiled a record ‘of' accomplishment, of service, of meeting an
~unparalleled need. It isa record of ‘Vlgor and actlon, of 1mag1nat10n
-and optimism.

We are proud of this record E R

. We stand ready to work with this committee and Wlth any agencles
you designate in our continuing effort to'achieve optlmum performance
1n serving the needs of the’ Amerlcen motormg pubhc ‘ :

~ Thank you, Mr: Chairman.

- Mr. Moss. T’ha,nk you.

Mr. Watkins. : T P

- Mr. WATKINS. Thank ou, Mr Chaarman I h'we no questlons, Your
testlmony is very helpful and very elear.

In the National Association of Independent Tnsurers, how many
_various insurance compames do you represent v Y

- Mr. Lemmon. About 350. '

~Mr. Warkins. Do you haVe any: members in Pennsylvama? ,

Mr. Lemmon. We have some, yes. sir. The “Harleysville Mutual,
Keystone, Erie Insurance Exchange I would be dehdhted to furmsh“
a complete Tist: :

- Mr. WATKINS Thwt is not necessary. ' R ial o

I would like to ask one question. Have you hed any mutua,l 1nsumnce '
companles that have gone out of business?

Mr. Lemwmon. I su‘ppose every orgamzatlon in its hlstory has Tiad
‘member companles that become 1nsolvent We have had a few ‘un-
forhmatelv :

My, WATKINS. How many Wonld you. say? You have had a few in
Pennsvlvanla

Mr. LEMMON. I don’t believe any of those were our members, Con—
gressman. That is one reason we innovated and suggested thls unln-
sured motorist proteetion and 1ns01Vency protectmn ' i




