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quently mistnderstood. We are long Dast ithe point of recognizing that the auto-

mobile ig'@ necessity of life. Tt has become such Tan ;,mﬁeg;.»nal pairt of our: economy

-~ and society that no man and no business:can escapé concerniand responsibility for
“the vitality of the traffic system. ‘ S R TR
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_/The American Insurance Association’ companies have along record in the trafiic
safety field. It is frequently overlooked, particularly today with the stress on car
‘safety désign, that: the insurance industry wasin’ the forefront of driver educa~
“tion and nterany_ﬁnanced and nurtured the: f:raﬂie*‘»engineex\ingf:pro;fessi(m. We
are proud of ’thes@zaecomp}ighment and of myany others in' the field of highway
- safety.  We supl ort the activities of the Nationa Highway Safety Bureau and
‘strdng,lyrfeﬂdorsethos‘e‘fedemlfandr state pﬂagrams‘?diveeted to taising the stand-
ards of traffic: safety and $~compliahee:sa"ivital: to effective programs. In -addition,
“we are one of three auto insurance trade associations su porting the ‘Inguraice
; e T T

I’mstimte for Highway S‘affgty D ?‘Sf’dﬁm’w ashington;

REGULATION '

& The  insurance business is su jeet, to state vegulation and supervision. Our
organization has Jong been committed to the system of state regulation, and we
are dedicated to making it a viable and responsible governm ntal concept. with
full regard for the primary ppublic .interest: With particular, reference to rating
laws-and regulations, we believe in. a. flexibility of pricing our product. s0. that
the business can respond to the peeds of the. market place:and make insurance

available to the public at all times and under conditions which allow insurers to
make a reasonable profit. . uet b S - ‘ ‘ ST

' MARKET SUPPLY/PROBLEMS

' In the decade from 1956 to 1966, the automobile insurance industry bas suftered

a, series of annual‘undel;writ‘iiig losses from automobile liability. insurance, If it
were not for, income from. investments, the consequences would of course be:much

WOESE., Thes;e<gunsatisfaetory operating results have. been the root cause of many
: complaints-about,‘autqmqbile“insurance; In the presence q‘f\,}-c’éﬁti‘nued{annual auto
~ jnsurance losses, there has oceurred a constriction in the market availability of -

automobile’ liability insurance. This could e predicted for: any: pusiness enter-

‘prise, whose operations were DOt producing a reasonable return. This constric-.
tion has had undesirable congequences in the field:of: unﬂemriﬁngg _practices-and

with regard to cancellations and ‘non-renewals. of policies. Although company

underwriting practices from time to time have been eriticized, we believe that
overall the insurance industry is doing a responsible job in making liability in-
gurance available to motorists. LR , y oAl
" Automobile liability insurance is in quite a different position from other prod-
ucts-and services. With regard to other products and services; the seller’s concern .

£ 53,000 traffic

is usually with the puyer’s desire to pay at.the prevailing price. ‘The motorist:

regards liability insurance as essen jal, In fact, 11: isa “must” for mosftprudent =




