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~Yet, the ;sglli.ng af ‘automobile msura«xi’qé policies is. our',bnginéss. Surely Wef ,
- have reached some sort .of milestone  in'economic history “when  sellers are .

reluctant to expand the market for their product to meet consumer demand.
5 he key. to this paradox; in our Judgment, lies in the lack of -opportunity for

profit from ‘automobile insurance operations. Vleasured according: to the most

unfavorable accounting practices crities would impose upon us; individual com-

~ pany rates of return range from the intolerable to the unsatisfactery. My own

! ' automobile
’has had .a decade of unprofitability. :

company has had five successive years of underwriting losses: from

&% -

* insurance and the industry as a whole bas b le of unprofitability. .
‘In an effort to improve, and in most cases to restore, ~(§)flfo§j;tab,i;l;ity5,ecrmpanies, :
] mpted to seleet policyholders.

ards and attempted to s

ome inv :,ad:»njsaccidets‘.‘f'righ.;t' markets.
f an inability to provide coverage at.a premium
the cost of ing :’a,nce.pno»tecﬁon. :; :

who they pelieved were less likely to:
are the inevitable .consequence of
level which realistically reflect ‘ : L
At a time wher \utomobile insurance is rec enized as a necessity for all those . .
. who dre permitte opera motor vehicle, it is. understandable that market
- restrictions -and ‘unavailab
public and the ‘Congress. .

ility of coverage should receive the attention of the

“Senate Joint Resolution 129 contemplates a comprehensive study of the system

- of reparations for the victims -of automobile accidents and of the marketing of =
“automobile insurance which is geared to that system. The public’s need for pro-

n surely justifies this study. We hope the inquiry will prove both penetrating -
and searching and will be undertaken in the proadest possible context. From-
our experience, the overall problems which have been identified are not conducive
“to piecemeal analys ; of symptoms but rather require a searching in-depth in-
quiry “infbo:the'mli’derly«_i?ng and interrel cﬂu’sesw’hlchbmng on these symptoms,

The iscope of the study conti

in

iten by Senate Joint Resolution 129 recognizes

nd offers. the ‘opportunity fon;,;SUCh;th‘ogﬁough' analysis, We believe such an- -

ipati 1d. constructive. suggestions for solving the many pr()b]e;jl-s '

which we now face. N A Y R

- Ag a prelude to hils study a review of what Altna and other companies have
done in the areas of canceliation and nonrenewal to increase the availability of
automobile insurance may be useful. ... Co o o

S

 Automobile insurance coverage 18 yf.g'eynemlly issued for a term of one year.

Both the policyholder and the company may refuse to renew the policy at the =

‘end of this period. While historically, both the insured and the insurer also could .
cancel coverage upon notice to the other at any time during the policy period,

today the insurance company mno longer has the pr vilege of wnrestricted cance i
< A decade ago, my:Company ‘recognized its obligation to the public'neot to ~
; ki - during its term except in ‘those few instances ‘where the
" insured. was demon trably unceoperative or: presented a eviously unknown
- hazardous exposume:whichiérwted th ‘pmiaabﬂiityfso?f%subishanﬁ’cii Yoss.
" Then in 1962 Zitna Life:& Casua d ‘other companies voluntarily restricted
‘their right to-cancel a policyexcept for the following reasons: A
R ‘Non*p'afy\ment~<f0f:preium;“ S T P e
_ 2. Obtaining insurance thr ugh fraudulent migrepresentati
8. Violation ofany of the: +mis or conditions-of fhepoli : e
4.-Where 'the named insured customary operator of the automobile:
(@) Had his license suspend Golad. ¢ o R SR
< (b) Had epilepsy or-a heart co fition, isubject o a ‘physician’s certi-
fication with respect ability to: jeratea motorveliele,
(e) Was:eonvie . forfeited bail during the méwmsae‘mmm for
felony, criminal ce from he operation of 'a motor wehicle, driv-
- ing whiledntoxicate -and ‘run, t ’ to ‘
i | isbatementsin applyin dr
- And now,as of January of thisyeéar, my Conipa
. “not to cancel an automobile insurance polic g it 3
the premium or has had his licenise or motor vehiele registratio end
voled. This pledge applies to Wil present insureds and, after the finst sixty
to:all new insureds. L A
" Returning to the subjeet of nonrenewa wal, my Comipatiy has hot been wil
~ guarantee renewal ‘of all ‘of our ‘present policies because such action
. jeopardize our financial ‘well-being end ultimately our Solve cy. o agree to sell
& product indefinitely into the ‘future in the absence of ‘control 'over the price
~ of that product would be foolhardy indeed. We did, however,

.

earlier this year




