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Out of over 1,650,000 autio: policies, ‘43,164, or 2.60%, were cancelled: for ‘nonpay- .. .
ment. of premium and 14,589, or 0:99%, were caticelled for other permitted rea-
¢ sons. We are satisfied that ‘the further. restrictions on our ight “to ‘eancel :
introduced early this year will further reduceithis figure,: G Ly
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alitma Life & Casualty seeks to do an increasingly bbtter job in meeting the |

public’s need ‘for insurance Drotection. If the study authorized by Senate Joint
Resolution 129 can contribute to the: knowledge, understanding and: solution of
the basic problems of the automobile: insurance: business, it will - importantly
- serve the publie interest. ™ ../ BT S g : LRENE
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. STATEMENT or HARQLD Scorr BAILE, FXEOUTIVE. PRESIDENT, GENSRAL
My name is Harolq Scott Baile. T am Txecutive ¥ c President of the General
Accident Group of Insurance Companies,. adquarters in Philadelphia,
., Automobile insurance premiums represent more than 50 of ¢
vriings, which app 00,000,000 per year. We therefore
‘substantial interest in the automiobile reparation system, '
 We feel it is timely and desirabls that thers be an ix
tion of the underlying tort liabili ciples ug
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_caused his injury. With his principle. esta
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liable to an injury person. ..
constituted an automobile reparation system which allowed only some
to be redressed, an,d_those~ivictims&iwqxe Placed in an _a,‘dversary position with
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victims of the consequences of the auto
~ legal jurisdictions of this country app
employed to protect motorists not for the
. Thus, the tort liability principle and the insuranc ;
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That system of reparations. was conceived shortly after the turn of the cen-
tury, when there were fewer automobiles travelin _ ) /
ways than there were teams of horses. It Is, therefore, not untimely to review .
-that system in the light of present-day trafic and economic ,eon'dij:,,i'ons,;wg;en over -
90,000,000 automobiles travel on the highways, with greatly increased. horse power
~and. at high speeds, with the result that there are almost 4,000,000 accident.
victims a year. . ' ¢ : e

ng, at slower speeds on the h1gh .

Yl By the very nature of the system of‘reparati’ohs; that Wasnstructured, there .

_ are certain incidents which necessarily flow from it, and are. inherent in the
- System itself: Tl DI MR R
- 1. There must be a determination of fault, Only if fault exists can anyone be
redressed, and this determination requires time. If involves the interrogation and
~recording of the observations of witnesses, the examination of the scene of an '

~accident for physical facts, the inspection of the vehicles involved, the reviewing =

of investigations by police authorities, and resort to expert téchniques of re-
- construction of prior ‘events by the use of photographs and fneasurements, It A~ E
*volves the human fallacies of observation, recollection, and recitation of events. .|




