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insurance company will offer: the Guaranteed  Benefits, This is ‘to aveid: the

‘hecessity of -haying two ~different; insurance companies involyed. in legotiating -
with the injured person. e L g B e T T e B

We are glad to make available details of the' Guaranteed Benefits program ‘to’

- %i*l‘l'interesi;eﬁ' persons, and we plan to rélease to the public-all data flowing from
“the experiments. We hope this information will be of assistance in the conduct of

the study authorized by House ngint;Resolution.%&_ T ) e T

;. Let me say again that we fully support a comprehensive, objective, af i

~ bartisan study. We are réady to assist atig cooperate in any possible ner; . .
- Mr. Surrr, Let me say at the outset, Mr. Chairman, that we offer
our unqualified support” for_ the study authorized by House Joint

- Resolution 958, S e e

. We agree with you and the other sponsors of this resoluti n and
with the President that. there is ‘tneecff r comprehensive, objective,

- and nonpartisan study of the entire system, used for compensating

-automobile accident vietims, = .. 7 e SR ,

.. We welcome the study, sir. We are confident that an
Will lear the air of misunderstandings which are dos

good name and reputation of oyr ini%i’sit‘ry,W@ﬁ

‘cisms of the. bresent. system: are misdirected or base

expectations. ;. ., 000 T T T A0 O88

. An unbiased study can perform a useful public

a factual basis for sorting out the issues, and for placing respc

- Where it rightfully belongs.

. committee’s attention one of the dilemmas that 1

L think one of the major points we wani to bring out, Mr, Chairman,
s that  the usefulness of such a:study will ‘reveal many conflicting
demands which the insurance. industry finds itself subject to today.
. We in the industry are constantly I':iy@aaingf with contradictory de-
‘mands. Such demands come from claimants, from purchasers of in-

’ , from the ‘bress, and the

S reian bb

surance, legislators, regulatory officials
academic community. - LS LR gt e i v
. The responses we make to these conflicting demands may not always
Please everyone but, the responses are not. arbitrary, These represent .
honest " efforts to provide practical and’ equitable solutions to the
- dilemmas we have to face. =~ LRI I T
I would like to skip over now, if you please, Mr. Chairman, to
page 4 down at the ﬁSﬁj;paragm:pp; I would Like to brine to th

today is the conflict with society’s demand ‘that drivers wit

loss exposure be ‘provided with instrance and at a price they can

afford to pay. : o L
. If we charge these drivers a price commensurate with their actual
T we cancel their policies in order to avoid saddling our other
policyholders with the losses they cause, there is 4 public clamor for
protection to be provided regardless of their driving performance.
- If we accept these drivers at a subsidized rate, we run into strong
- protests from the average or better drivers who have to pick up part
of the price. o o Gt L T T
~ We might ask ourselves, What is then the solution to such a problem

in attempting to provide coverages-or the desire of the public generally,
- the Congress, the legislators, the ..aCa,démMans;}’e-very:body generally
Who desires the insurance industry to provide coverages without any
~ restrictions whatsoever to the public generally? S
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