- _adyisory committee to work with,

We agree’ w1th IIJ Res.. 908 in-its Dro ion for. a comprehenswe study of

" automobile insurance. We also beheve itito ‘111 order to appoint an 1nteraagency

e Secretary of Transportatwn in conductlng

“the study. A eomprehenswe study would also require information from all major

~ segments . of the: 1nsurance 1ndustry and espemally, the State Insurance

Departments..

S 0u Assomatxon has rev1evved wgth great 1nterest the Varlous prOposals that

- have: been advanced as solutions te automobile insurance problems The plans 80 -

- far, proposed leave many unanswered questions in their ability to. fulfill the

" objectives of - 1mprovem:ent in- cost and compensation. Impact on ther 1nsur1ng,

~‘~pubhc of- major changes in the system should be carefully Weighed o b
In one recent plan, the ‘authors have claimed advantages in reduction of cost

of bodily injury ‘coverage ‘by. lowering administrative and legal expenses; by
- speeding up claim payments and reducing court congestion.: “This plan, which: has

received prominence, establishes a compulsory non-fault basie protection in place

of liability insuranee; ‘abolishes the common law doctrine of tort 11ab111ty, except

where damages for paln and suffering exceeds $5,000 and economic loss exceeds
~ $10,000. Commenting on this plan, a prominent law professor said in an American
Bar Association Jowrnel article, “A Plaintiff’s lawyer would have everythmg to
- gain and nothing to lose by trying for a big verdict in a tort suit, secure in the -

knowledge that he and his client would be taken care of by basm protecnon no.
~matter what happened in the lawsuit,” . - ;

" This plan and others should have very careful study because of the contro- -
- Versy surrounding them and also because some plans: ‘would change the legal
' eoncept of fault or negllgence, which is centuries old. Statutes and decisions of

~Federal and State courts have applied the doctrine to all types of accidents

involving personal injury or. property damage. Changing this legal concept for
~-automobile insurance ‘would involve statutory enactments in- every state It

, would take years to overcome legal precedents of centuries.

The ingurance 1ndustry has taken great strides in recent years to make -en-
‘couraging progress in many areas of automobile insurance, within the framework -
of the present system of m\arketmg and sta,te insurance regulahon Some of =

“.these areas are—

" 1.7Insolvencies are Iapldly bemg ehmmated as a problem The growmg .
~ aeeeptance of mandatory . uninsured  motorist coverage with added.insol- -
wveney protection, combined with tough regulatory legisiation will: ehnnnate s
even the small fraction of .19 of premlums that have beefn ertten 1117 ‘
companies which failed. -
2 ‘Cancellations, which have never 1n’volved more than about 1% of all
- policies ‘country-wide, have become even ‘more limited under the lndustryf
‘supported model legislation-for. _cancellation limitations. ;
3. The traffic safelty leglslatlon passed by Congress, and 1mplemented by
vehicle and hlghway safety standards, givey real promise of a major
: -1mprovement in the area which is oaused by the splralmg 1osrses tor Whmh‘
the system must pay.. TR
In addition, experiments by ten eompamets Wlth dlfferent types of marketmg
operations are now underway to offer injured motorists a new settlement option
providing guarantéed :benefits.: Those to whom it is offered and’ accept will be =
paid automatically without having to prove which driver was at fault. The
agents are awaiting the results of this experiment’ with great intérest; since it - -

offers:--a posstible solution within the framework of esltabhshed law and state e

- regulation of insurance. L

. Complete studies are -also underway in; several states by dur»eot1on of thok
i governor or -commissioner. of -insurance, or by legislative enactment. T“he three
major insurance company tradeassociations are \al‘so conduéting thorough studies. - -
“H:J. ‘Res. 958 will priomde a means to: c*oordlnate these and other studies: ‘and‘

-‘lead to’ sharmg experience and techniques.. - i

- On. September:- 1, 1967, this Adsociation dlrected a letter to the. Hon Alan S

«Boyd ‘Secretary, Department of Tnansportatlon in which we commended plans
for ‘an in-dépth, long-range study of the -automobile -insuranceé problem: and
-offered our. complete: eooperatlon in such a istudy. We renhew our commendation
and offer our cooperation in any way in whleh we c¢an be of as51stanee in adoptlon
and implemerntation of H.J. Res. 958. :

~Respectfully submitted. \ e R g R
: N » DA»NEORTH LORING, Presz'dent.




