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}Mn SPMKKMAN Jntroduced thie f’ollmvuw blll‘;! which was nvld twice and 1efe1ud‘
: to the Colmmttee on Bunkmnr and Currency

S "l‘o amend Ysectwn 14::(b) of %he ‘;Fedeml Reselvc Act as,,v_
amended to extend for two years. the authonty of Federal i

5 1968 and msert’ing b heu thereof Ju 1
;3”6;;Lasmkﬂmguzouj;vffeff»une '1-30,;:1968?? ..and\/:msél‘ting in lieu thereof

L Tane 80, 19T07. Lo ol bt e
3 r{'yIIE S T »/ R T L RIEED
. & " BOARD OF (GGOVERNORS OF THE .
. N TR P i FEDERAL, RESERVE SYSTEM, -~ -
st g Lo ashington, DI, March 1,1968.

. Hon, JOHN SPABKMAN, o
“Chairman; Committee on Banking. and/ﬂm’renoy,: iyt e
- U.8. Senate, Washington, D.0.
i DEAR ME, CHAIRMAN : Thig is in response to your request of February 6, 1968, -
~for the Board’s views on:8, 2028, a bill“To amend section 14(b) of the Federal
Reserve Act;ias’amended; to.exterid for two years the authority of Federal Re-
“.gerve banks to purchase United States obligations directly from the Treasury hod
The current authority expires June30, 1968; -
Normally, Féderal Reserve purchages of Government securities are made 1n the
. open.market. Since its original enactment, in 1942, the $5 billion direct-purchase
_auithority. of .sectio 14 has been .used, sparingly, from the gtandpoinfts ot
duvatiﬁm alike, Qo




