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‘We support the proposed extension for two.years; but réaffirm our support for
making the flexible' controls over interest:-rates and:dividends, as applied both
to commercial banks and thrift mstitutlons, permanent leglslatmn

Slncerely and respectfully, : :
STANLEY R BARBER, e
‘ President.
‘ i RALPH L. ZAvUN,
Ohmrmom, Federal Leg@slatwe Commiititee.

'STATEMENT OF K A RANDALL CHAIRMAN FEDERAL DEPosrr INSURANOE
COEPORATION ETERR LSy SR ST .

Mr Ghalrman, I am pleased to have the opp;)rtunlty to pres:ent to the Sub-

committee the views of bhe Tederal Deposit Insurane COI'DOI‘atIOD with respeet :
to 8. 8133, 90th Congress, a bill “To extend for two years the authority for more -

. flexible. regulation of maximum rates of interest. or divide
; zrequxrements, and open, market operations in ageney issuq:s
Generally, the Act of September 21, 1966 (80 Stat, 823),

hlgher reserve

banks and msured Sa‘ g5 a‘nd loan ageoc ! )

or shares or withd vable accounrt:s, authorizes the Bo 'rd'of Govemgr of the

ncrease reserve requirements on ‘time and savings

depo‘sits to a maximum of,i() percent, ‘and -author 'open-market operatlons in

i | States Gover entb
t

erued, c*bangef
th’

pald by members z;” :
insured by the TFederal Deposrt Insurance Oorpo
insured; by, the Federal, Savings and Loan Insur nce Corporauon on deposivbs,
. shares, or withdrawable accounts, Under the of the Act, the exercise
'of such authority by any of the above agena
with all other such agencies. ’ :
The Act permits the Board of Govemgrs of the Federal Reserve System, the
Board of Directors of the Federal Deposit Insurance Corporation, and the
" Federal Home Loan Bank Board to prescribe different interest or dividend rates
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" for’ deposits, shares, or.withdrawable accounts of different amounts or with .

different maturities or subject to different conditions respem;;ng withdrawal, or
repayment; according to the nature or:location .of: banks.or,insti tions or. their
depositors or share account holders or accordmg to-such, t.ﬂ easona,ble bases
as those agencies may. deem desxrable in the public i1 i

The provisions of the Act omgmally Were'e ‘eff ctive, only f/ y
begmnmg September 2: , the date of enaetment of th Aet The
conferred b e.Act, it

of -Septemb, 21 1967:-(81 Stat., 8. uld’ exter -
ferred by the Act for an addltional two-year pe 1—through Sep tember 20, 1970 ‘,
- Immediately upon the, approval by the President, of the. Act af September 21,
1966, the Boar - GO Federal Res Sys;em and the’ Board of
Directors: ,ederal Deposxl;,ﬂ,lnsurance Qorpo io; J,S)sued regula 18, de—
mgned to:limit further, escalation. of interest rates paid by comme :
the competition for consumer savings. The regula,tions reduced £103 percentv
to 5 percent the maximum.permissible rate of interest. naxable by. commercial
banks on time deposits in denominations of less than $100,000. The 51/2-pereent
maximum- rate -of interest then in effect for single-maturity time deposits of
$100,000 or more was maintained. The:4 percent maximum rate of interest for
regular passbook savings depeosits held; at eommercial banks: also was:left un-
changed. Multiple maturity time: deposits continued, to,be; subject to mterest rate

A 4 or 5 p&reent, dependmgs upon maturity TR .
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