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ments to pujrchasepinvolving higher than established ceiling prices (or if there
be no’established ceiling prices, currently prevailing market prices) or antici-
~ pated loss on resale shall not be made unless it is determined that supply of the
~ materials could not be effectively increased at lower prices or on terms more
favorable to ‘the Government, or that such purchases are necessary to assure the
availability to the United States of overseas supplies. . S
(c) If the President finds— : ~ e G : I
v (1) that under generally fair and equitable ceiling prices for any raw
. or nonprocessed material, there will result a decrease in supplies from high- -
cost sources of such material, and that the continuation of sueh supplies
' is necessary to carry out the objectives of the act; or - .~ . e
. (2) that an increase in cost of transportation is temporary in character .

__and threatens to: impair maximum production or supply in any area at

- stable prices of any materials, ST ey G
he may make provision for subsidy payments on any such domestically produced

material- other than an agricultural commodity in such amounts and in such ¢

manner (including purchases of such material and its resale at a loss without
regard to the limitations of existing law), and on such terms and conditions, as
he determines to be necessary to insure that supplies from such high-cost sources .
are continued, or that maximum production or supply. in such area at stable
prices of such materials is “maintained as the case may be. T

(d) The procurement power granted to the President by this section shall
include the power to transport and store and have processed and refined any
materials procured under this section. o . ’ T

‘(e¢) When in his judgment it will aid the national ‘defense the President is
authorized to install additional equipment, facilities, processes, or improvements
to plants, factories, and other industrial facilities owned by the United States

Government, and to install Governnient owned -equipmentin plants, factories, ',

and other industrial facilities owned by private persons.. . :

(f) Notwithstanding any other provision of law to the contrary, metals, min--
. erals, and materials acquired pursuant to the provisions of this section which, in-
the judgment of the President, ‘are excess to the needs of programs under this
act, shall be transferred to the national stockpile’ established ‘pursuant to ‘the
act of June 7, 1939, as amended (50 U.S.C. 98-98h), when the President deems
such action to be in the public interest. Y SR ; . :

Transfers made pursuant to this subsection shall be made without charge
- against or reimbursement from funds available under such act of June 7,.1939,

-as amended, except that costs incident to such transfer other than acquisition .
‘costs shall be paid or reimbursed from such funds, and the acquisition costs of
such metals, minerals, and materials transferred shall be deemed to be netlosses =

" incurred by the transferring agency and the notes payable issued to the Secre- '

tary of the Treasury representing the amounts thereof shall be canceled. Upon

" the cancellation-of any such notes the aggregate amount of borrowing which may

‘be outstanding at any one time under section 304 (b) of this act, as amended, -
shall be reduced in an amount equal to the amount of any notes so canceled.

-~ (g) When in his judgment it will aid the national defense, and upon a certifi-- :
_cation by the Secretary of Agriculture or the Secretary of the Interior that a
particular strategic and critical material is likely to be in short supply in time of
war or other national emergency, the President may make provision for the de-

- velopment of substitutes for such strategic and critical materials. = .

Sec. 304. (a) For the purposes of section 302 and 303, the President is hereby - '
‘authorized to utilize such existing departments, agencies, officials, or corpora-
tions of the Government as he may deem appropriate, or to create new agencies.
(other than corporations). 5 e LT L e ,

. (b) Any agency created under this section, and any department, agency, offi-

cial, or corporation utilized pursuant to this section is authorized, subject to

the approval of the President, to borrow from the Treasury of the United ‘

“ ‘States, such sums. of money as may be. necessary to carry out its funetions ,
under sections 302 and 303: ‘provided, That the amount -borrowed under the

provisions of this section by all such borrowers shall not exceed an aggregate

of $2,100,000,000 outstanding at any one time: Provided further, That when
any contract, agreement, loan, or other transaction ‘heretofore or hereafter

entered into pursuant to section 302 or 803 imposes contingent liability upon the
United States, such liability shall be considered for the purposes of sections

3679 and 3732 of the Revised Statutes, as amended, as an obligation only to the .

extent of the probable ultimate net cost to the United States under such trans-
action; and the President shall submit a Teport bq*the Congress not less often:



