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March 20, '196'7.———The~Navy concludes that General Electric is the only sup-
“plier that could provide  the main propulsion equipment needed for [classified
- aterial deleted] SSN to meet Navy requirements. A substantial portion of the
- design concepts for [classified material deleted] are based on technology developed
by -General Electric for other ‘Navy: programs. This technology  is not . easily -

- transferrable. Further, ‘Westinghouse is in serious production difficulty on its

bresent Navy contracts; as is evident from the March 1, 1967, letter from
Admiral Galantin to Mr. Burnham (Westinghouse Ppresident). - T
March 23, 1967.—‘Admiral‘ Rickover calls ij. Craig ( GE vicq;president). Mr:

5o “design coneepts associated with this project and thus there would be less strain

on U.8! electricals and turbine‘engi‘neering talent for General Electric to do this
than for- Westinghouse, Further, Westinghouse is in Just as serious difficulty

G as General Blectric for this type of design talent. Mr. Craig agrees that if the

‘Government issued a directive for General Electric to do this job they would

broceed faithfully to do the job and to charge a reasonable price. «
March 27, 1967.—<Admiral Rickover calls Mr, Craig (GE vice president) and
- advises Mr. Craig that the Chief of Naval Material (CNM ). is going ahead with
steps to obtain a directive for ‘General Electric to design and manufacture the
main propulsion equipment for fclassified material deleted] SSN.
_ March 30, 1967.—CNM forwards the March 17, 1967, Blectric Boat request for
Govemxﬁent-aséistance to the Department of Commerce asking that a directive
be »issuedirequiring Geneljal, Eleetrie: to accept and perform an order to design
an%manufactur‘e the main propulsion equipment for [classiﬁed’materi%al deleted]

- Mareh 31',;"1,9_“‘6,"7;~—‘~‘M*.’ W. J .‘-Zepp,f~éxeé‘utive:‘se‘cretary, Business and Defense

i : ,étvieesbkdministration (BDSA ), Departmenp of Commerce, advises NAVSHIPS

~General Electric to design and ‘manufacture the main propulsion equipment for
- [classified material deleted] SSN since design work is-involved. NAVSHIPS
- Tequests a meeting as soon ag possiblektoiresol‘vé this matter: S S

~ Blectrie. =~ P R '
o April 3, 1967.—My. Bertech (BDSA, Department of ‘Commerce) meets with

- representatives of NAVSHIPS, CNM and General Electric. Mr. Bertsch advises
- General Eleetric that the Department. of Commerce will issue a directive if neces- 4

- sary to obtain performance of the design and manufacture of the main ‘propul-
- sion equipment for [e¢lassified material deleted] SSN. However, Mr, Bertsch asks -
General Electric to reconsider its position and respond to the Navy by April .

April 6, 1967.—Although ho reply has been received from General Electric, -
Mr. Bertsch (BDSA, Department of Commerce) advises NAVSHIPS that the
Department of Commerce will not issue a directive for General Electric to design

that it is doubtful that the Department of Commerce could issue a directive for -

and manufacture the main propulsion equipment for [classifieq material deleted]

SSN. Mr, Bertsch states that NAVSHIPS instead should have Electric Boat
issue a rated order to General Electrie for this work, The Department of Com-
merce position is that g directive should not be iS‘sued_ until’ General ‘Electrie
_ had officially refused a rated order for this work and the Department of Com-
merce had evaluated General Electric’s reasons for refusal. = N

April 13, 1967 —FElectric Boat, in a telegram from Mr. Jones (BB president) s

to Mr. Craig (GE vice Dresident),"
intention to issue General Electric a
-of [classified material deleted] SSN miain 7
gram Electric Boat requests that General -

Agree to submit a broposal for perform




