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_August 8, 1967.—Admiral Rickover advises Assistant Secretary of the Navy |
Bannerman by memorandum of the results of his conversation with Mr. Craig

Rickover., Further, Admiral Rickover states that although he does not agree
with the special contract provisions on inspection,,quality control and equipment -
variations, he will raise no further objection. s e A i iR
August 8, 1967 —NavShips - representatives meet with Electric Boat ‘repre-.
sentatives and draft a broposed. letter contract based -on the August 4, 1967,
. agreement between Assistant. Secretary of the Navy Bannerman ang Mr. Craig
- (GE vice bresident). o : ; T ; L
August 8, 1967.‘——5Representatives of NavShips and Electric Boat meet with
representatives of General Electric to discuss the proposed letter contract drafted
by NavShips and Electric Boat based on the August 4, 1967, agreement between
Assistant Secretary of the Navy Bannerman and Mr. Craig (GE vice bresident).
Although the General Electric Trepresentatives make it clear that they are not
authorized to negotiate or sign the letter contract at this meeting, they question
each section in which the wording is not identical to the August 4, 1967, Banner-

clear that General Electric has the burden to prove that equipment variations do
not - affeet “performance, safety, reliability, ~Or “‘essential ‘intez:changeability,f’
whereas the August 4, 1967, Bannerman-(}raig‘agreeme‘nt,, as they read it, places
the contrary burden on the Government, They State that the letter contract.

“makes it clear that the Government could disapprove equipment variations for =

any cause as long as the Government pays the ‘additional cost, whereas the

o ~August 4, 1967, Bannemnan-'cmig,agreement, as they read it, implies that equip-

“ment: :vai'iﬁitiqns will only be disapproved “for technical cauge which may affect

s performance, safety, reliability, or ‘essential interchangeability.” NavShips and

~Electric Boat object to the interpretation of the August 4, 1967, Bannerman-(}raig
.agreement stated by the General Electrie representatives at this meeting.

August 11, 1967.—Mr. G. R. Sloan, Washington manager, General Electric Mili-
tary and Defense Facilities Supply Operation, calls Mr. Coleman Morris, head,
NavShips “machinery purchase branch, and advises Mr, Morris,thati;(}eneral
- Bleetric will not sign the proposed letter contract offered to ;GeneralkEIe'ctric

ment forwarded to him by Mr. Craig (GE vice bresident) on August 4,1967. . -

August 15, 1967 —Mr. Morris (NavShips, contracts) calls Mr, Sloan (GE sales

‘manager). and advises Mr. Sloan that NavShips and Electric Boat are willing to

~use the exact words of the August 4, 1967, Bannerman-Craig agreement for the

- letter contract: provision on disapproval of equipment variations and to delete
the words.of clarification discussed between N avShips, Blectric Boat, and General
Electrie on August 8, 1967, o ~ . ,

August 22, 19677 —General Electric, Mr. Walsh (GE: sales manager) signs a
letter contract with Electric Boat for the design and manufacture of the main
Propulsion equipment for [classified matter deleted] SSN. gl :

~August 28; 1967.—Assistant Secretary of the Navy Bannerman meets with
Mr. Craig (GE, vice- bresident), Mr. Hill (GE_MSTG & G manager), and Mr.
Sloan (GE, sales manager). Seer,e'tary,Banne'rman points out that:in view .of
Statements made by General Electric representatives at the August 8, 1967 meet-
ing with NavShips and Electric Boat, there may be some misunderstanding of
the August 4, 1967 agreement he had reached wit}l Mr. Craig. In order to clarify

cover costs only under the normal Government “Disputes” article where General
- Electric would have the burden to prove that such cause did not exist. :




