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Senator AnpersoN. Thank you. Senator Jordan? i

Senator Jornan. Commissioner; what will be the difference between'
the price paid by those farmers who sold out in the third d n and
the price that this land will be offered for to the present ones in the first
and second divisions?

Mr. Dominy. I would like Mr. Kober to comment on that

Mr. Koper. We have made an appraisal of that. We have made an
appraisal on four of the farms'that have been purchased. And I would
estimate that, on the basis of those four farms, that practically, the
purchase price that we e would get would be in the neighborhood of 40
to 50 percent of the price that we purchased it for from the original
owners.

Senator Jorban. That leads to another question. Would it not have
been possible for this man who sold out the third division land to the
Department, perhaps, to have survived if he could have had a reduction
in the cost of that land to the 40 or 50 percent that you are going to
offer it for to these people ?

Mr. Dominy. He got the land for free as a homestead.

Senator ANpERsoN. Not all of them.

Mr. Dominy. They certainly did in the original instance.

Senator ANpersoN. All of them ?

Mr. Dominy. Every single unit of that third division was public
domain land that we bought from the Indian reservation. It was ac-
quired for the purpose of the Ri verton project.

Senatc RDAN. You are proposing now to resell it to those farmers
in certain divisions at about 40 to 50 percent of what you bought it for ?

Mr. Dominy. Yes. As I said a moment ago, we did not buy it back
at an appraised value of its current productlon cap‘tmty ‘We bought it
at a very favorable basis:

Senator ANpERSON. You gave a little :

Mr. Dominy. Yes; we certainly did. We were required to do.so. We
would dispose of it at its current market value. ‘ ,

SenthOI ANDLRqON Is there that'we could show. 4 prefer-

g 'y do these get the preference?Is this
1€ praoh}ce that you have for all ]ands that! you sell? ‘Vha ‘
sneehere ? ‘

‘Mr. Doyxy. I do not know how to say’ 1t‘anv dlﬂ?elently tlnn 1
have already said it. This is a special thing. This'is a special circum-
stance. We homesteaded the reservation land onece, in the third divi-
sion. And they went belly up. I could give you alot of reasons why that,
happened. No. 1 was that we opened up the unit a little too small. They
did run into a lot of problems.

This was a rush job that came in'right after World War I1. Th
was not a good land classification on those lahds. ’

Senator ANprrsoN. You said theunits were too.small. Are they not
in the same 11 nitation situation on the first and second division land ?

C inally.

Senqtor &NDFR%(W Are they still in the same smmtlon?

My Dominy. Y

Senator ANDERSON. Why do we hwe to chfmne them uow‘? You Say
they are doing fine.

Mr. Dominy. It is not the 160 limitation that T am talking about, It
is the fact that the first and second division Jands were not homesteaded




