Mr. Warre. Thank you, Mr. Chauman. I will, if I'may, touch on
just several points that I would like to stress, and then 2o ahead.

Senator - Hansen. Fine.

Mr. Warire. In addition to the annual payments, Midvale has estak
lished an emergency operation and maintenance reserve fund as re-
quired by paragraph 10 of its 1952 repayment contract, This fund
created through opemmon and. m‘unteno.uce assessment funds now
totals $145,309.17;

bub%ettlon 2(b) authorizes a 50- -year 1‘e1myment pel’l()d for- the
amendatory contract. The district’s unmatured liability to the United
States is $8,457,289.29 for construction and a 1'ehab111tat10n and bet
ment program, Tts 1967 repayment to the Government was $78,793.03.
At Midvale’s present rate of payment of the contra dated June 26,
1952, and the amendatory contract dated S :

take gpproximately 107 years for the district to pay its <ont1ad
obligation to the Government. s
{This contract repayment pemod is unrealistic and should be limited
50-year term in order that. this project be put on the same or
rilar footing as the new reclamation cts which recognize that
the-cost,of construction today cannot be repaid from agriculture alone.

Subsection 2(c)  authorizes the annual 1epdy1nent during the
10-year devel ent period to be the amount paid under Midvale
1952 amendatory repayment contr: hereafter, the annual repay-
ment. for the last 40 years of the p d amendatory repayment
contract would be based upon the unit lands’ ability to repay.

Subsection 2(d) provides for credit to the distr ict for amounts paid
on the repayment obligations under previous contraets and a com-
mensurate reduction in the repayment period of individual tracts to

*reflect -eredit. for amounts formerly paid by the district and attrib-
- utable to such tragts. This would give a credit to the older Midvale
farms who have already paid subsmut 1l sums under Midvale’s
various repavment contracts to the (Grovernment.

Subsection 2(e) provides that for the first 10 years of the repayrent
perlod of the proposed. amendatory repayment contract, the annual
obligation of the District would be reduced by the amounts the district
has credited to water users who have provided drainage tile at their
own expense, to a total not to exceed $50,000. The district and water
users together have contributed $62,076 for badly needed tile drainage
and Midvale farmers themselves have spent almost $50,000 for drain
tile to be installed on theirown individual farms.

In the future drainage programs, landowners will not be required
to furnish tile at their own expense ‘and it seems equitable to give
credit to those who haye already contmbuted for such purposes. Pur-
suant to this subsection, the:irriga et will credit individunal
water charges over a 10-year perlod until the farmers’ contri
have been paid and the United States will, in turn, reduce
trict’s obligation by the amounts so credited.

bubsectlou 3( a) p10v1des nonreunbur»able ‘treatment for Lonsnnc—

to ]ands classified as pEI nnent]v unp1 oduc

Subsection 3 (b) permi application of net revenues of the Riverton
Unit to irrigation costs which are not assigned to be repaid by water
users.




