25

The presently estimated salary: cost: annually of 42 positions, including.
foreseeable salary increases.. $741, 652
Other estimated costs. are:
Consultants (ineluding fées 'for meribers of advisory bodies) and’
temporary personnel, other than for national assessment__ -
Office operating costs.s i
. National assess i i of pre
aration’ for temporary 'employees;’ 'relmbursable servxces of ‘
agencies, computer time, and printing) ;200,000
Economic projections (for transfer to Commerce’s Office of Busl-
ness Economics and Agnculture s Economic Research Service.
“At'présent $600,000 annually is' being transferred for this pur-
pose from several Federdl departments and agencies. If ‘appro=
priations: were made tp Council, such several transférs would no "
longer be. necessary. It is.now; believed.that. future marginal.
costs for this work should be less than in the past) . 250,000
Overhead costs in relatlon t0 Federal-State trdlmng i ‘25, 000

'

Total. ... SR YE IS FEI U RRU P PO LELHR Gidemb ok o it 1;:500; 000

It is nowanticipated that the additional staff work of the Water Résourees ‘Couns
eil, occasioned by establishment of the National Water Commlssmn, would be able
to be absorbed within the above authorization cefling.;

Senator: Moss. I would like.to: ask one’' more questlon of Secretary
Holum.: »

Readm(f Secremxy Udall’s testlmony, you 1nd1cated that the Council
is now: reconsuiermg the formula for the cost of money for:water
projects. I would like to know if you can give us any interim report
on that. This concerns me. I thought that leoqslatNely we would finally
come to the place where that formula was:settled and I am a little
surprised to find it is now under review to be changed and, as you
quoted the President’s meSS‘we, the wte vull be lugher for the cost
of money hereafter... ; -

' Mr. Horum. Senator Moss, the Premdent in h1s budget message ito
the Congress, did:call:for a: reconmderatlon of 'the :discount rate used
in-evaluating projects and the: Council:is in-the process and-I would
like to underscore that what the President referred to is the dlscount
rate used in evaluation of projects. -

The;; Council has that. responsibility under ~the Water : Resources
Planning Act and by direction ofithé President. They have that under
consideration. They have only had, up tosthis time, preliminary dis-
cussions, ‘but. as:- Secrétary ‘Udall’s statement ‘noted, the' act: requires
that arrangements be made for an appropriate consultation with all
interested agencies before any final decision is reached by the Coun-
eil ‘or:the: ﬁremdent and Secrétary Udall’s statement: says that one
of the methods that: will be used, at least; is pubhmtmn in the Fedeml
Register prioritothe timeiof decision: .- :

Senator Moss. kf there lisaproposal to change ormula w111 thls
apply all across the board on'all Wwater projects whether they be ﬂood
control or reclamation ior water;supply; no matter: what?

Mr. Hovum.:Yes; Senator Moss, ag 1t relates to pr()]ect plannmoF or
project evaluation.

Senator -AXDERSON:. Y on Inust all remember that soie years: ago we
learned-that . the Hoowver Dam could not even have been bull with
the interest rate then proposed. Better be careful, T think.:. ‘ iy

Mr. HoLvm. We a l-aware: of the: fact, Councﬂ me:mbers- are,
that this is a matter of critical importance. UREER T




