OLD-AGE INCOME ASSURANCE BY LIFETIME INCOME
SPREADING WITH DEFERRED TAXATION AS THE

NATURAL TREATMENT
BY Ray M. Pererson, F.S.A.

CONTENTS

To INTRODUCTION  — - oo
II. LIFETIME INCOME SPREADING - oo cmmeeememmm e e
Preliminary Observations. ... aa_o-
Tax-Deductible Employee Contributions TUnder Employer-
Instituted Pension Plans_ i emaman
Tax-Deductible Contributions for Non-Covered Persons.

OASDI Benefits and Employee Tax Contributions_._..__._._.-__
Spreading of Income From Second Careers_ - o-cooooooo--

Lump Sum Settlements at Retirement_ . _______ .-

III. Tae NATURALNESS OF FEDERAL INcoME Tax TREATMENT OF
EMPLOYER-INSTITUTED PENSION PLANS____ oo
Preliminary Observations ... oo
Theoretical Mathematical Considerations______ . _-._.--
Practical and Legal Considerations. - - oo o oo
Economic Considerations_ . - oo om oo

IV, SUMMARY - o o o o oo e e e e
Appendix I: Tax-Exempt Status of OASDI Benefits..___.--___
Appendix II: Theoretical Benefit of Deferred Taxation__._._____
Appendix III: Pay-As-You-Go Financing Versus Advance
Funding._ e

I. INTRODUCTION

In December 1956 the Business Committee on National Policy of
the National Planning Association stated, in connection with a staff

survey of private pension plans:

The task of adequately exploring the complex and difficult
issues of national policy involved in the broader and longer
term economic and social consequences of the growth of
private pension funds requires resources and access to infor-
mation greater than those normally possessed by private
research organizations. Hence, the NPA Business Committee
urges a congressional committee—perhaps the Joint Economic
Committee—to undertake such a detailed and comprehensive
review in the near future.*

*Also, note 1952 study prepared for Joint Committee on the Economic Report
entitled Pensions in the United States, under direction of Robert M. Ball, now

Commissioner of Social Security.
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