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. QUARTERLY TRENDS IN U.S. FOREIGN TRADE, 1958-—JANUARY-MARCH 1968 . "

ey

lin‘millions of dollars, seasonally adjusted]:~ . .
' : Period CExports!  Imports. Gross export .

1 Export values exclude military grant-aid and include commercially “financed ishipments and . those financed under
AID and Public Law 480 programs. . . Coe SR SR IR
. 2 Surplus represents exports; free-alongside 'ship, less imports, valued; generally at the foréign market price;/as re-
ported by the Bureau of the Census. . . . . USRS : S ey
“Note:" Uranium’and related materials, not available by month, are excluded from expérts prior 1961 arid from impo'ts:
prior to’' 1960. These ‘drfnual values were as follows in miillions: of dollars:Exports=1958, $8;:1959, $11: /and 1960, 38,
Imports—1958, $427; and 1959, $422. : Sk o L T e

' Chairman ' PATMAN! The Export-Import Bank hag its own. guarantee program

as I understand it whereby Eximbank guarantees commercial bank loans made

to exporters, These guarantees are against both politieal risks and commerecial

crédit risks. Why ‘has this'program been' uccessful in teérms of ‘the costs'invélved
b Hae T !

to'the Bxport-Tmport ' Bank, wheteas' the’ FOTA ‘prograii tas, T believe, consist-
ently operated at a loss to Bximb N SR Lo A e

_Mr. Linper. As°T pointéd out above, it ‘is"difficult ‘to: détermine exactly’ what
the 1oss 'ré¢ord his'been unider TOIA. The same {s'true for ‘our guarantee pro-
gram. Tt does appear to date that'the prograim has operited at a profit but it is
difficult’to detérmine this with certainty. The program is'relatively new and the

guarantees ‘authorized cover transactions of “several 'years duration.”Thus a
goodly percentage of the guardntees ‘authorized ‘under the ‘program are still
current-and the Bank has an outstanding liability. =~ L AT S

©UA'dedond’ important point is that it is misleading to ‘compare the operations
of FCIA with Eximbank’s bank guarantee program. The “great’ majority: of
policies written by FCIA cover short-term transactions where the loss record
has been higher than on medium-term transactions, perhaps partly because the
losses become quickly apparent due to the short-term nature of the transactions.




