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"The guarantee program deals entirely with goods sold on medium-term ecredit,
under which our loss record has been better to date but as I said there are. Stlll
outstandmg 1nstallments Wmch may or may not be meét.
. Chairman Parmax. Mr. Widnall, would you like to ask quesm@ns?
-~ Mr.. WmxyarL. Thank you, Mr. Chalrman Mr. Linder, it 1s again a
jpleasure to welcome you before this committee, and certainly also your
associates and colleagues, Mr. McQuade and Mr. Petty. V
~ You have an excellent statement in support of this leglsla,twn con-
.cerned with the new risk lending authority sought by Ex1mbank b
I just have a couple of questions. ‘
“First, while the Eximbank bill was on the floor of the House earher

thls yean———ca,n you explain to me now why the Johnson administration, -

‘the Defense Department, the Eximbank, and the Democratic leader-
ship so vigorously fought against my amendment to bar Eximbank
credits for sales of arms to underdeveloped nations after June 30, -
1968, when, according to page 9 of your own testimony, this has now
become the administration’s own recommendatlon in the proposed -
Foreign Military Sales Act?

Mr. Linoer. Let me say that I was not a party to the dlscussmns ;
between the Defense Department and other agencies in the adminis-
tration concerning the introduction of the legislation to which Ire
ferred on page 9 of my statement. My recollection is that the position
taken in that legislation had not yet been arrived at by the time of the
-debate on the floor. Possibly your. arguments on the ﬂoor were Very
persuasive, Mr. Widnall.
~ Myr. Wionarn. I am pleased. to see that some people have o'obten

- religion. Also,: that I am no longer Peck’s bad boy, as I was at that
time. :

Mr. LINDER. You never were Wlth me.

‘Mr. WionaLL. I am particulaxly. pleasad that you are, under no 111u-
sion about this new. risk lending operation and that you will have no
part of Eximbank becoming an adjunct to foreign aid through soft-
‘term: lending. That is the last. thmg in the world I would ever want
‘tosee happen tothe Eximbank, -

“As T'have repeatedly observed Elebank has a ﬁne reputatxon Wlth
the Congress as & sound ]endlng orgamzatlon I want to see us keep
it that way.

It seems to me: that When we take this bﬂl to the ﬂoor 1t Would be
helpful to have in the proposed law itself langnage assuring that
"Ex mbank is ‘not going soft on lending terms. Specifically I would
propose an amendment to section 4 of the bill striking the pe;mod at the.f ~
‘end thereof, msertmg a comnma and the following clause:
and to the polieles of 'the’ bank with respect 'tio ‘terms of: repaympnt 1nberes‘t
rates, fees and premium applicable to loans, guaranteeés and insurance extended
under the said Export-ITmport Bank Act of 1945, as amended.. .

I think such language would be very helpful in floor: derate on the ~
bill ‘as semething we could: point to: making clear that Eximbank has
‘ot become an aid organization. At the same time I think the proposal
is in language general enough in'scope to not interfere WIth yﬂur
‘making prudefnt decisions on the use of this new authorlty :

I would like to have your re\aetlon to the proposal :




