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~exeept: that under specified mrcumstances export paper amamg 'fout of an: export ‘
by transactlon in which Tximbank has partlclpated may carry.a higher 1nterest'

~_rate. The interest rate on Net Increase Loans, as of May , '

5% to 5% pereent; dependmg upon the. maturity f the:

U.S. commermal banks :
France -The Banque de Franee offers a 3 percent dlscount

ﬁnancmg (a) the productlon costs of maJor export transadtions. prio ] .
ment; and (b) a French' ‘exporter’s workmg -eapital meeds in conmection Wlt,h
a suStramed volume of exports to a single foreign customer. Moreover, ort
paper is exempted from the commércial banks’ discount ce: mgs Whlch*‘rmpose
limits to' the ‘volume of other paper that the Bangue de:France i willin; i
count for each bank." The’ maxrmum term of export p»ape
countmg is five years. ' . :
For ‘export transactions’ Wlth a credl maturity in: exces
_Credit National will reﬁn,anc "the commer<31al ‘ba nd:
export paper with'the Banque' de
may ‘be reﬁnanced through 1a standmg consortm'

« ‘at the Bu ' esbank on the same b ‘
paper, gt 8 s
\,\AKA a ocmsortlum of German banks, partunpates in- ﬁnan g

actions origlnated through a Gérman commercial bank and ‘be

iturities of between one and eight years. Under AKA’s progr

' ank refinances AKA loans up to an gregate of $625 mi
to" the G‘rerman bank of 45 percent or O 5 pe ent abo ¢

ehglble to be reﬁnanced by Medlocredlto Centrale, a - government redlscount
1nst1tut10n Medmcredlto may ﬁnance 78 percent of the credlt at 3'51percent

of the mteresi: rate subsldy and/or d;scount 1s to:
= exporter 10 5.9 percent. :
~ .Japan.—The ‘Bank of J apan dlscounts thre types. of

with a maximum maturity of up to 180 days: (a t
(b) paper to ﬁnance productlon pI'lOI‘ to sh1p

In addltlon, export paper is exempt from th
merclal banks Wlth the Bank of Japan DlSCOHl’lt:

Umted ngdom —-The Bank of Dngland stands ready 0 reﬁnance insuredﬁ :

- “export credit of two years or /more, The amount reﬁnanoeable 1ig either 80 percent G

of the export loan outstanding or repayments. due to be made by: the buyer in. *

the next 18 months, Whlehever is greater The .Bank of England ,also stands

Lot more after its origm : ;
In ‘actual practice,- banks have found it advantageous not to G i

ehglble export paper, and: prefer instead to:count .such 1nterest~bear1ng paper e

toward their liquidity ratio, as:is permltted by the Bank of England. ;

The discount rate for eligible export paper is 5.5 percent, ori1b pereent under o

the Bank of England’s standard discount rate on May 15\, 1968 'I‘he prrvate
‘banks have agreed to pass thls rate ‘on to exporters H , 2




