422 FCIA pollcres do not cover ~ ‘ ST & E
Losses. arising out of the exchange luctuatlons or devaluatlon of the cur-*
© rency of the buyer’s country, unless they»’f occur af.ter the due dabe or the; :
date of the buyer’s local cutrrency deposit;: S TN
Losses:due to the fault of the insured exporter 1 his. agent i i
-Transactions- prowdfng for payment in any currency other tha “Uni
~ States dollars; ey

the buyer, until“such loss shall have been finally determined to be: a: vahdi
“oo-and legally: enforce | ‘m'debtedness of the buyer or otherwise: sef:tled to the
-',eatlsfactlon of theinsurers; :
i . Losses insurable undeér the Amerlean Instltute of Marme Underwuters
,War and Stnke, RlOt and Civil Commotlon clauses current on the date of
‘. ‘shipment’; i ,

o Losses. for Wh1ch wrltten clalm is not made prlor to the expiratlo;n of elghtg =

~ months from duedate of indebtedness. : '

v Tiosses W1th respect to Whlch a dlspute ex1sts between the exporter and

) 423 For short-term transactlons under: comprehenswe coverage, commerclal

~ ‘risks are insured up to 90 per cent of the invoice value and political risks up to
w95 per cent; the short-term political-risk-only pohcy provides coverage up-to 90

- per-cent. For medium-term transactions, as noted in the section above on Fi- -
naneing. procedures, the buyer is ordlnarlly required to: make a down payment of -

20 per cent of the invoice value on or before delivery, so that the ﬁnanced portlon'
is normally 80 per cent of the contract price; the maximum coverage in the case
- of a comprehensive policy is 90 per cent of the financed portion for losses due to

“either commercial or political risks; the medium-term- pohtmal—rlsk-only pollcy; i

provides.coverage up to 90 per cent of the ‘financed portion.

424, Premium rates vary according to the length of the credit period and the L

i market category of the buyer’s country (markets are classified into four cate-
. gories, A, B, C and D). The average premium rate for short-term comprehensive
policies is about 48.cents per $100 of the gross invoice value; for short-term poli-

tical-risk-only policies, it is reduced by approx1mately 25 per cent. For medinm-:.

.term policies, the premlum rates are charged on the “financed portion” or the

unpaid balance ‘of the invoice value after deductmg the buyer’s initial cash’ pay-
.ment. They increase progressively accordlng to the market category of the buyetr’s
~ =country, and by half~yearly intervals, from the minimum eredit permd of 181 days
- to oneyear to the maximum period of five years. The -Tange of premium rates for -
meditim-term policies can be illustrated by the fact that the rate for -a oné-year

ccredit might be apprommately 0.5 per cent for a transaction with a buyer in-an

“A” country; against 1.2 per cent for a bu n-a “C” country. For a ﬁve—year'

" credit the rates would be 1.7 and 4.4 respe tively s and additional premium is

- _charged for contracts covering the pre:shipment perlod which  is limited to a

. maximum of one year. Premium rates during the consignment period are 50- per'
cent of the apphcable medium-term rates for comprehensive cover, .-

© 425, Claims arising from commercial credlt losses under both comprehenswe_ ,

.short-term and medium-term policies are payable. promptly upon eubmlsslon»of 5

}proof of- the buyer s.insolvency, or of his failure to pay (for reasons other tha iy

in six months after the due Claims arising from losses d

payab hs after submlssmn ofv

loss
mebank gua«romtees ,

wt respeot of all matumtles and the commermal risks in respeet of the “later” ,
: _maturltlee “Early” matumtles are deﬁned as: »the ﬁrst half of the mstalments




