antees become effectlve upon purchase by the banks from the exporter of the
‘buyer $ promissory notes: '
428, To the banks which have signed the Master Guarantee Agreement covermg
the Eximbank guarantee programme, Eximbank has.given discretionary authori-
ty with regard to applications for non-recourse ﬁnancmg of transactions up to
$500,0600 under conditions similar:to those undeér which. the FCIA may exercase
‘ dlseretlonary authority with regard to insurance.

429, Many features of the Eximbank guarantee prograamme are 1demtleal with
the FOIA-Eximbank insurance programme; These features relate particularly
to eligibility for guarantees, assignment of guarantees or guarantee proceeds,
pre-shipment guarantees, guarantee rates and documentation required for appli-
cation; However, there are some bagic differences. Guarantees may be granted for
periods of up to twelve years, while the’ ﬁve-year limit is still the rule -at the
FCIA. The beneficiary of FCIA insurance is always the exporter, while the bene-
ficiary of an Eximbank guarantee isia commercial bank, Financing may be pro-
vided with or without recourse in the case of insurance, while 1t 1s always pro-
‘yided on a non-reécourse basis under the ‘guarantee programme. :

430. Claims' on early maturities (cover of political risks. only) are settled in
the same way as similar:claims under -an insurance policy. Claims relwtmg 1o
later maturities are payable immediately:after notice of: default. During: the
]964/65 fiscal year, losses of $735;000 from guarantee and insurance claims, less
‘recoveries, were: pald Durmg the prevmus ﬁscal year, net - clalms pald had
amounted to $286 000. - t .

\TABLE 71 ~YUNITED STATES GEOGRAPHICAL DISTRI BUTION OF SHORT—TERM INSURANCE CUMULATIVE AS: 0F
« : JUNE 30, 1965 T e :

i [.I:n,thousands of dqllarslv i

Area _ R ST sired Outsﬂt’arndvi{fj;"‘

L O O N A S RS L A O 1,679.9
ASIBL oDt Sl U aEe e AL il 17,996.4
Canada. ; 2,177:2
Europe.. ;- i p - 60,828, 9
‘Latin America. . ! , 143,
'Oceama-_.---; R Cleadlioesdislo e 7 672.4
Total,.- Cermeiai. aliiial .‘.,.‘---...__-..‘,-----.‘,_-__ » I180,497.9

' TABLE 72. —-UNITED STATES’ GEOGRAPHICAL DlSTRlBUTlON OF MEDIUM TERM INSURANCE
; i - CUMULATIVE AS OF JUNE 30, 1985 . = .10

T thousands of doilars}

RS RS}

Area’ ' Ruthorized ;Gan(:éléd *‘«"r&ﬁbés#s‘éné’ R
ERSURAKITEL S TR CI FANE SN & RO A it s s e SIS
8,587.8 3,7948 , 43¢
27467075 4
ol y
1‘0625%?‘_3,' O 85,507.7 23,3065 *47‘46"“’ 33,003.6
9539 Ue89 o TURE3p L U'eAn0 o T 23k3
145,;39;9.5, _,4;8,‘ 193,1 ,

35,3809, az,,,agaxs,-‘ 7 81,600.1

: TABLE 73 ——UNITEI STATES, FGIA CLAIMS EXPERIENCE

Type of claim -  Claims pald . Recoveries.

' (Poht}l‘t;alw i LR B e

Short term_ .. ‘$1,24‘4,29_1 0 $1,049,783

Medium term‘t- k 3,200 3; 240

Tt 1,247,531 1,053,023
Gommermal TR B ) e e : ; S

Short term ........ SR AN N e 3 l 753 424,( 243 244

B T ———— T oeases 100,000

s e ki 2018,017' 343244, _




