sources and the redlseounted export b111s There is-no 11m1t to the EFC’S borrow‘;‘”‘

“ing capacity, - and as of 30 April: 1966 1ts outstandmg “debts totalled Can *3168 e

million, oy e
53, From the begmmng of its operatxons t‘ow80;,Apml 19686, the EFC had re- = =
discounted bills amounting to Can $327 million. Somewhat less than half of that
sum-was devoted to transactions 1nvolv1ng capital goods and services, the balanc
- having been used ‘to refinance grain exportsl astern Furopean socialist- coun
. tries, which .were carried out not on the trad1t10na1 cash or short-term credi
i baSIS but on a ‘medium<term credit bagis, backed by export credit. insurane

;gx:anted under section 21 of the Export: Cred1ts Insurance Act (see section bel '
~on Export credit insurance). The following table shows the EFC’s outstandmg, s

debts at the end of the ﬁscal years 1962 to 1966 (ST i S Al
SRy il ons -

As at 30 April: B e el '?fic%?a“r?m

'V’TABLE 13-CANADA : EXPORT |NANCE CORPORATIO‘N REFINANCING .
Ltk [Mllllons of Oanadaan do1|ars| ik

Cumulahve Outstandmg '

"~ < Fiscal'year, May 1 to A’pr.‘30j- P e “New ! e reflnancmg, ©oatend of
: R = L S refmancmg endiof © ﬂscalyear
v ﬂscal year: .
74
45,
- 77
o1

','Emport Ored@ts Insurance Oorpomtwn it

. 54. Under section 21A, ‘which was adde to the Expor "V:Oredlﬁts Insurance Act.

m 1959, the Export Credl’cs Insurance Gorporatlon ‘may, when authorized by the ;
 Governor-in- Council; ‘provide long -term export credits for sales.of capltal gnds,_v
and related engineering and technical services. The. purposeof sectlon 21A is “to.
give encouragement and assistance. to enterprising Canadiar exporters of cap1tal," I
equipment who develop business possibilities abroad. Through these facilities ex-

porters who can meet international competition in terms of price, quality and de- '

" liveries; are afforded the ‘opportunity- of competing in-terms of credit as well, o
Section 21A financing is a. useful form; of capital assistance:for.economic deve10p~ N
ment in recipient countries, but is not intended as an instrument of Canadian
- foreign aid. Accordingly, while the terms of. Section 21A. credits mateh interna- -

“tional financing terms for viable pI‘OJeCt», they re not 1ntended to. mat aid-
type financing facilities”®

. 55, The ECIC obtains funds for d1sbursement»under sectlon 21A from. the Con-';

; sohdated Revenue Fund, that is, the Canadian Treasury, up to a. global ceiling g

- established by Parliament which was inereased from an original Can:$200 million
to Can $300 million in 1962 and Can $§ 00 mllhon in 1964. From the ineeption of

_the .programme until December 1965 the BCIC. concluded thirty-two Minancing

agreements, all covering contracts fi export. sales to. developmg“countmes, ins; o

volving: an: aggregate of Can: $272.3 million in ;authosxzized ‘»creditsv, and total dig=

' bursements of Oan $16’%8m11110n : ,,;: e DR S B e

2 For more. details on ECIC 806 section below on Export credlt insurance. .. ‘
.8 Hxport  Credits Insurance Corporation;, W. : is and . how it opemtes (Ottawa,
October 1965) pp. 15— 16, e o e




