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it unde;x*t;akes investment ﬁnancmg for its own accounv
field, the CCCE. co-operates with the Compagn fra aise d’a
commerce extérieur, by providing research and’ a ) (
with insurance applications relating to transac ions. in leing;
goods to countries which have signed an acc ‘d ‘coopération . («
agreement) Wlsth France. The CCCE also refin nees 'those portions of long'-term
suppliers’ credits granted to buye these ntries Whose matu;:ities exceed
five years .am;l, on hehalf of the Frenc, Gov )
governmental loans gnanted those cauntmes in aSsoc atib‘_, Wlth ‘the expor't credl(ts ‘

o FINANCING PROOEDURES

M edmm term supplwrs eredits

169. Credits of this type have been a‘vaﬂable since 1950 when a sbeclal ﬁnanc-
ing procedure was darwn u E and .agreed upon by the French Govefh:ment ‘the
Bangue de France, the Crédit nationial, in ¢o-operation with the Banque fpaugalswe
du commerce extérieur and the French coinmercial banks repre@ented by thecu;
professmnal fissociation.

:170. Before making final arrangementc; With his eustom r, the sﬂpplier files
an insurance application with the Compagme frangalse "assuranee pour le
commerce extérieur and requests from his béink ‘an agreement in principle to:
- discount the export bills. The supplier’s bank, having first made certain that the
Banque francaise du commergce extérieur W111 gu*an”c its unyeontdmormal endorse-
ment, requests a refinancing commitment from the Crédit national. ‘For contracts
with forelgn private buyers, a guarantee from a reliable bank in the buyer’s
country is usually requested.

171. The buyer is expected to make a down payment of 20 per eenlt of the in-
voice value and the supplier is expected to finance at least 10 per cent of the
credit out of his own funds or through parallel ﬁnancmg Once the contr&ct has :
been concluded and. msured by the Compagnie francaise d’assurance .pour le
commerce extérieur, the supplier makes out renewable export bills and dis-
counts them  with his bank. The credit granted by the bank does not usually
exceed the percentage of the invoice value covered by the insurance pohcy After
being endorsed by the Banque frangalse du commerce extérieur, the discounted
export bills are submitted for rediscounting to the Credit national, which, in turn,
rediscounts them with the Banque de. France e ~ ‘

L(mg-term suppliers’ credzts

172. The financing procedure for - lo»ng-be‘rm lsupphers ‘credits Was drawn up
~ following the adoption of the Loi de finances rectificative pour. 1960 of 13 August
1960 which authorizes thé Minister of Finance and Economic Affairs to grant
loans to the Crédit national in order to enable that institution to Tefinance long-,
term suppliers’ credits. Whean the Credm nlamllonwal"'obtams funds for tha\t purpose ..
by borrowing on the capital market this Act authorizes the M1mster to cover the
difference between ‘the interest Tate paid by the C‘rédlt, national on its borrovvmg
" operations and the preferenti.al interest rate charged for its refinancing opera-
tions. Credits are granted only aﬂter the C!ompagn e frangame d’assurance pour
e commerce extémeur has’ comm1tted itself to insure fhem this commitment de-
pends on previous clearance by the Minister of Finance and Heonomic Affairs.
The application and mobilization procedu § ‘for' lor g-term supphers “credits
resemble those employed for medium-term suppliers' credits.
*173. In the case of long-term su,pplie»rs credits to be refinanced by the GI(‘EﬁX,
the supplier’s bank submits a refinancing applicaxtwn to the GICEX secretariaf,
thch fowrwards detalls of the appllcation to all GICE}X part1c1pants 'The pd

.*‘4;,:

with mhe Banque frangalse‘du mmmer'ce e‘{lﬁérl . 1ai
amount of refinancing to be provided by. ‘e ch. parmelpan‘c on ‘the ba '
mitment, to the .GICEX’s potemlal resources and 1nf0rms each partimpant
accordingly. , S Lo \

Buyers’ cred@ts

174. The financing procedure for buvérs’ credits was drawn up followmg :
the adoption of the Loi-de finances rectificative pour 1965 of 30 December 1965
which authorizes the Minister of Finance to grant to the Banque francaise du
commerce extérieur loans and guarantees similar to those granted to the Crédit
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