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natlonal under the Lom de fimmces recmﬂcatwe pom' 1960 thus. enabhng the
Banque ﬁrangause du commerce exteneur to grant portmns of buyers credits ex-
ceeding five years. -
175. In principle buyerrs credlts are granted Only for sums of at least B fr
25 million and must involve transactions carried out within the framework of a
gingle commerecial contract or a group of contracts concluded by a single foreign
buyer with French firms for the exacutmn of a specific programme, The credit
maturities involved must be of elght years and more, Buyers credits are granted
preferably - for transactions with developing countries. However, franc area
countries are in principle not eligible, for such, credits, since they are accorded
long-term financing facilities by the Calsse centrale de coepération économique
and the Fonds d’aide et de coopération: in view of the special situation of Algeria,
: Morocco and - Tunisia, requests from these countrles may be given special
: conmdenatmm e
176. The credit contract is concluded by the forelgn Jbuyer Wlth the BFCHE
and one or more Freuch banks. actmg on their own behalf or on behalf of a
banking consortium. The opening of the credit involves two simultaneous opera-
“tions: a loan from. the commercial banks with a maximum matumty of five
_years, and. a. loan from ‘the BFCE. for the port1on of the credit exceeding five
- years. Both the BFCH and the banks| | can insure the loans they grant with the
COFACE. The loan gnanted by the commercial banks may be refinanced 'by the
Crédit national which will, in turn, refinance it with the Banque de France ‘The
mtereet rate f_or buyers’ credits i is apprommwtely 5.7 per cent :

o EXPORT CREDIT INSURANGE

: 177 The B‘rench export credit Jns‘urance scheme is operated by the Com-
pagnie francaise d’assurance pour le commerce extérieur, a joint-stock com-
pany established at the same time as the Banque francaise 'du commerce
. extérieur’ by the ‘decree of 1 June: 1946, which began operations oen 1 May
o 194:8 The purpose of COFACE is to admlmster the government export credit
. ‘insurance scheme on behalf of the" State and to guarantee export and import
transactions and in general all’ transactlonl relating to foreign trade. The

COFACE has in fact a dual nature: as a private company, it insures commereial

risks incurred in respect of short-term ‘export credlt transactions,’ and as a par-
astatal company, it administers a public service under government: supervision,
guaranteeing for account of the Government non-commerical risks for all export
credit transactions and commercial risks for medmm—term and long-term emorﬁ
credit transactions. :

178. Its present capatal of" F fr 25 mllhon is owned by a number of Govern- C
ment-owned or Government-controlled corporatlons—the Crédit national, the
“Caisse des dépots et consignatlom, the Banque francaise du commerce exterleur,
‘the three main nationalized banques de dépot and twenty-one nationalized in-
surance companies—and a private company, the Société francaise d’assurance
pour favoriser le. crédlt Accordlng to the decree of 1 June 1946, the latter com-

. pany may not hold more than 30 per cent of the COFACE’s cap1ta1

179. The COFACE is administered.. by a Board of Dlrectors con51st1ng of
' ﬁfteen members, five of whom are chosen from among persons havmg wide foreign:
trade expemecne, five from among. persons possessing wide bankmg and insur-
ance experlence and five bemg chose-n at the snlggestlon of the most rerprresentatwe
trade unions. There are also two. oommwsm‘ es du Gouvernement (government:
; commlssmners), who may veto any dec151 ken by thet Board of Dlrectors
The latter is responsible only for the inter: [dmi

and the act1v‘1ties it carries out for its own account Wthh represent approm-
mately one ﬁﬁth of 1ts total actlvﬂ:ies 1

: approved by the Uommls,scton des garanues et du crédlt au commerce exterleur
a ﬁft*een-mem‘ber interministerial commlttee, presuded, over by the Director of
Foreign Economic Relations of the Ministry of Finance and Economlc Affairs,
whose members include representatives of the Department of Forelgn Eeonomm
Relations of the Ministry of Finance and Economic Affairs, the Trésor, the

Banque de France, the Crédit national, the Ministry of Foreign Affairs and the

technieal m?inistries. However, ‘before being examined by the Commission des -
‘garanties et «du crédit au- cornmeree‘extérieur,;long—tenm‘ export . credit tran- g




