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‘ sactmns must have been cleared by the Minister- of I“mance, Whose demsions are&l '
based- on the recommendstion of the “Long—term Commlttee” ‘ e
181. The COFACE insures short-term and me 'um term suppllers and lonﬂ- S

term export credits (suppliers” -credits and b ' eredits) ; ;-it also insures '

orédits financiers (financial credlts) as defined -in- the section above on Institu- -

- ‘tional framework. In addition, it insures equipment used in ‘the execution of
~works abroad against political risks, provided ‘that the: équipment is éxported’

to the foreign country on a temporary basis and 1s to be Teturned upon Comﬁl L

tion of the work.

182 The followmg export transactlons are- ehglble for ‘insurance by thef (x

COFAGE
Sales of goods, RS ‘ ;
Provision of services : preparatlon of studles, techmcal asswtance, sales o
- of patents, lease of equipment, constitution of stocks abroad, participation in -

trade fairs, and the exploration of foreign markets, mcludmg advertlslng,

Hxecution of ‘public works abroad. ; :
183. In the case of short-term transactlone, the. COFAGE 1ssues gl()lbal pohcres
~ covering all of an exporter s sales to one foreign country or group of countries.
~ These policies always cover the commercial risks, while non-commercial risks.
may be covered at the exporter’s request. Special global policies may be issued ..

- for transactions with a duration of up to three years involving exports of capital

. thatof insolvency ;

resides; -

goods. For medium-term and long-term export transactions, the COFACE issues
specific policies for individual transactions ‘providing coverage against com-
mercial and/or non-commercial risks.. Spemal policies are issued for participation:
-in’individual trade fairs, for increases in domestic prices as compared to World
prices and for market prospecting in-one or more countries.

184, The risks covered—which mclude both pre-dehvery and post-dehvery

risks—are as follows:

(@) Commercial risks: defined as the pohcy holder’s mabﬂity to collect all or
- part of the eredit owing to a definitive and duly verified: inability on the part
of the buyer to pay all or part of his debt. This inability is considered to exist
upon termination of legal proceedings in the debtor’s country which may be..
assimilated to a jugement déclaratif de faillite (judicial declaration of bank--

- ruptey due to misfortune) or to a judgment according the debtor the right to-
effect a judicial settlement according to French law, or to any friendly arrange--‘ o
ment: 1nvolv1ng all creditors. For .all types of credit, the basic cause of losses *
arising from commercial risks is held to be: ‘the buyer’s de jure msolveney, but
for reasons related to credit mobilization, the strict application of this principle

‘is tempered in the case of medium-term and long-term ¢redits by the introduction

of ithe concept of default (ca,rence) Whlch is to a certam extent substituted for--

(b) Political risks: deﬁned as those resultlng from war, revolutlon and rlots o
1n the debtor’s country, a moratorium decreed by the authorities of that country.
~or an act or decision by the government of the country to which the export is.
destined, and a ‘decision by th‘“ French Government proh1b1tmg the production '
or export of the’'goods; ~ ~ :
‘(¢) Catastrophe’ risks' s defined as thos&e
/Waves earthquakes or Volca

"‘sultmg from hurrlcanes, ﬂoods, tidal

(d) Transfer I‘lSkS v deﬁned as those caused by ‘political’ events, economic
d1ﬂicu1t1es or legislatlon in 'thé country in which the debtor resides which prevent
L or delay the’ transfer of funds e1ready depos1ted by the latter w1th h1s bank
‘ ] [ v be in; d,

of eXport proeeeds exchange IOSS on' bank guarantees ;
i "Bconomic risks : price inerease risk (covered to the extent to whwh the? :
French prices exceeds ‘the increase inh world: prices) ; risks arising from-
tion ‘of foreign markets (non-amortization of expendltures in,curred"'
th market exploratlon, advertlsmg and partlcipatlon trade«"

eruptlons in the country in Wthh the debtor i




