,58

147, Export sxales to prlvaxte ﬁlmS are normally 1nsured ‘tt a rate of 0.75 per'
- cent for “cash against documents” sales, while the rate on credit sales is 1.5

per cent for a period up to six months, 0.1 per eent on the routstandmw balance:
for each additional month. For eomtraets with public bodies, the premlum rates:
are graduated: one per cent for the first DM 3 million ;. 0.75 per cent for thes
next DM 2 million, and 0.5 per cent for sums in excess of DM 5 million, plus a

5 monthly charge rof 0,05 per cent on the outstandmg balance for periods up tow

two years or 0.04 per cent per month for paymenrt periods exceedmg two years.

» 148. The maximum duration of export credit insurance is normally five years:
but insurance is available for long-term export credits—mainly buyers’ credits-—
for the execution of projects of major importance involving the purchase of
* German capital equipment with a minimum vale of DM 5 million, which normally
needs to-be amortized over a period exceeding five years. The “financial guar- o
antee” covers not-only the principal but also the interest aeeruing - durmg the:
a:mortlzatmn period. The- guarantee “COVers all rlsks aceordmg !to the followmgt”
percentages of the-eredit : ,

(a) ‘Contracts with private buyers

.80 per cent, for commercial risks; s
; 85 per cent foreconversion, tramsfer and moratorlum msks ¥
i b) ‘Contract with-public buyers: -

‘v - 80 per cent for-non-fulfillment or- eon'tractual *payments ;
- 85 per cent for political risks. . \
Premmms are. ealculated on - the same basw -as for ordm,a.ry export credit- -
in\suranm ; ot TR S TR A TR : :

TABLE 27 ~~J.’i‘edeml Republw of Germany Ammal valuc of guamntee zssued*

Thouscmds

-of millions

of Deutsche-
_marks

FRoNwAADY

dups

SN e O

INSTITUT‘IONAL FRAME‘ .‘oRK

204 Exiport. credits are imanced Wlthln the mstltutmnal frazmework of the:
'Itallan general credit system, based on the 1936 Banking Act, which draws a
~c¢lear distinction between shortterni credits, the’ granting of which is entrusted’
to commercial banks, and mediuvm-term and long-,term eredits, for which special
medium-term: and long-term, eredit institutions are responsible. While the com-
mercial banks finance short-term: suppliers’ credits (credits of wup to one year),.
the ‘medium-term and long-term credit institutions finance medium-term sup--
 pliers’ credits (credits of between one and five years) and longsterm suppliers’
credits (credits of between five and ten years) and grant financial credits. These-
last, which do:not in principle exceed ten years, -are:granted not-only to foreign:
governments, public entities and private firms for the purchase of Italian goods-
and services: (buyers’ credits) but-also to foreign governments:and central banks-
for “economic rehabilitation” (Aet No. 635 of 5 July 1961, chapter-ITT, articles 20»
and 21) which need not necessarily involve the purchase of Itahan goods and’
services, Most of the “economic rehabilitation” eredits have so far been grantedi
for repayment of Ttalian supphers’ credlts extended to deveI}ogmg caunbmes



