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229 Only specific poheles are 1ssued mvering rlsks to: Whloh 'Irt:ahan ﬁrms are-f T

exposed by reason of : i
«'War (whether declared or: not) revolutwn, rebelhon and rxots 3
Catastrophe (earthquake, t1da1= wave, volcamc eruption ﬂood

Hh etC‘ ) oo L
s General moratorium decreed ‘by’ the government of the buye1 s country," :
Suspension or cancellation of the order, prior. to delivery, resulting from
“any-of the!above-mentioned causes or from’ regulations mtroduced by the
wovernment of the buyer S country or by the Italian Government; = i
‘Delay of at least six months in transferring to the Italian suppller sums
" already deposated by the foreign- buyer with his bank ; ‘

urmcane .

Increases in production cost prior to delivery caused by c1rcumstances of

‘a general nature not imputable to the supplier, when the sale contract does :
not provide for price adjustments or an escalation clause in those cases. :

' 230. Ordinary commercial: risks§ are not covered ; however, the risk of defanlt; G

1s covered when it is that of a forelgn government or a forelgn pubhc agency
‘ which has guaranteed the purchase orthe payments. : .
231. In general, the insurance coverage does not exceed 85 per cent of the’
credit. In the ‘case: of ﬁnanc1a1 cred1ts the maximum cover may be increased to
100 per cent. Tn the case of stocks of Ttalian products held abroad for sale, the
insurance coverage does not exceed 65 per cent of their value in connexion Wlth
the execution of projects abroad by Italian contractors, the costs incurred in
connexion with studies and planning, equipment and machmery assembled at
‘the site and the actual execution of the first stage of the project may be insured \
up to 30 per cent of the total amount of the contract; a similar limitation applies -
- to insurance covering the complete execution of such pro;ect% However, when the
project iy to be executed for a foreign government or government dagency, the
insurance coverage may be increased to 65 per cent of the amount of the contract. -
‘As regards the risk of increased productwn costs, the insurance is: 11mited to
prlce changes in excess of 5 per cent of the value of the orde1 up toa max1mum
of 10-per cent.

232. The duratlon of insurance is nsually limited to five yeare from the time -

of dispatch or delivery of the goods or performance of the services, four years
from the beéginning of work on the project and two years from the dispatch or
sale of products stocked abroad. These limits may be- exceeded in special cases
~upon authorization of the Ministry of the Treasury. With regard to the risk of
‘increased production coqts, the duratlon of insurance cannot exceed the period
elapsing between the date on which execution of the order began and the date
upon which production was completed. Insurance in excess of five years is. made
available for long-term suppliers’ credits granted under thé matching prmcxple‘
and for long-term suppliers’ credits and. financial credits granted with government
approval by Italian enterprises under article 20 of Act No. 635 of 5 July 1961
and under article 21 for “financial loans intended for economic rehabilitation”
granted with government approval by the speclahzed credit 1nst1tut1ons to fore1gn
_governments or central banks. L

233. Premium rates are determined w1th1n maxunum and mimmum lumts'
’estabhehed each year by decree of the Minister of the Treasury in agreement
with the Minister of the Budget, the Minister of Industry ‘and Conimerce and
the. Minister of Foreign Trade. At the end of September 1966 these upper and-.
lower limits were 1.25 per cent and 0.10- per cent; respectlvely In the case of
financial ‘eredits premium rates are lower.

234. The statutory delay after which loss is recogmzed varles acoordlng to
the risk involved. In the case of losses due to war,. revolution, rebellion; catas-
trophe and moratorium, the delay is six months reckoned from the maturity of
the credit. For losses due to suspension or cancellation of orders, the. delay is.
six. months reckoned from the date of suspenswn or cancellatlon As regards

foreign exchange transfer. dlfﬁcultles, the:delay is six months reckoned from the - 5

date on which the buyer deposited the sum with his bank. When: the loss results
from non-payment by a foreign government, a foreign publie entlty or. g fore1gn.
: 'pmvate entity guaranteed by.its government or by a pubhc entity the delay is
six months reckoned from the maturity of the -credit. In the case of production
: cost vamatmns, the loss is recognized, upon the. completlon and delivery-of the
goods. In the case of financial credits; -1ndemn1t1es are payable W1th1n th1rty days :
of the recognition of the loss..: AR S




